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PROTECTION
Protecting Your Pocketbook—Tax Changes To Know
• Income tax brackets. The 2016 income tax brackets rose by 0.4% from 2015. 

Tax brackets are based on taxable income—not gross income. The lifetime 
gift and estate tax exemption for unified credit is now $5.45 million.

• Elective deferral limits for 401(k), 403(b), and 457 plans. $18,000 this year, 
with an extra $6,000 catch-up contribution allowed for those 50 or older by 
12/31/16.

• Retirement plan contribution limits. $53,000 for SEP plans and $12,500 for 
SIMPLE plans this year. SIMPLE catch-up for 50+ aged contributors remains 
at $3,000.

• HSAs. For family policies, the annual contribution limit on an HSA 
connected to a high-deductible plan has increased by $100 this year to 
$6,750, with the additional $1,000 catch-up contribution allowed for those 
55 +.

• IRA owners age 70½ or more with a love for charity. These individuals can 
donate up to $100,000 per year directly to a qualified charity without being 
taxed on the distribution amount.                                              Source: irs.gov

 

Your Child’s Identity
Can Be Stolen, Too
Jayne Di Vincenzo, AIF ®, CEP ®

About 10 percent of all children have 
been the victims of identity theft. 
Surprised? You shouldn’t be. To identity 
thieves, a child’s Social Security number 
represents a blank slate, and it’s a slate 
that parents don’t check often, if at all, 
but they should. 

If you are a parent of a minor child:
Don’t ignore…Debt collection calls or 
letters that target your child;
…Credit card offers in your child’s 
name…IRS notices that your child didn’t 
pay taxes.

If you’re receiving these things, it may 
not mean that your child’s identity has 
been stolen, but consider them huge 
red flags.

Check his or her credit report.  It’s not 
as simple as checking your own, but 
go to the websites of the three major 
credit bureaus -- Experian, Equifax 
and TransUnion – to find out what’s 
required. You may find that your child 
does not have a credit report, and that’s 
a good thing. How often should you 
check? At least once every two years- or 
more often if you’re confronted with 
one or more of the above red flags. 

Freeze their credit report, if they have 
one. This will keep an identity thief from 
taking out credit in your child’s name. 
To freeze call one of the three major 
credit bureaus: Equifax, 800-349-9960; 
Experian, 888-397-3742; and TransUnion,   
888-909-8872. They’ll charge about $10 
to do this, but it is money well spent. 

Protecting Your Privacy 
and  The Virginia 
Probate Process     
Guest Columnist:  Helena S. Mock, Esq.

ROTH IRA phase-out for incomes 
$117,001-$132,000 Single Filers, and 

$184,001-$194,000 for Joint Filers

•

Probate is the process through which title to the decedent’s assets are 
transferred to beneficiaries. Probate provides an opportunity for creditors 
to claim payment and individuals to contest a will. A person’s estate will be 
probated whether or not they pass with or without a will where he owned 
assets in his own name which do not pass by beneficiary designation or 
otherwise by operation of law.
Probate can be a very time-consuming and expensive process and is normally 
open for a minimum of one year, but can remain open for much longer 
depending on the estate’s complexity and responsiveness of the executor. 
Expenses can include probate tax, court fees, bonding fees, legal fees, 
accounting fees, appraisal fees and fiduciary fees. These are in addition to debts 
and taxes owed by the decedent at the time of death and can be as much as 
ten to fifteen percent of the entire estate. If the estate includes property located 
in more than one state, probate can become more complex and expensive as 
probate is required in each state where the decedent owned property. con’t pg.2

To learn more about freezing credit reports, see the Federal Trade Commission fact sheet: 
consumer.ftc.gov/articles/0497-credit-freeze-faqs
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PROTECTING PRIVACY, CONTINUED…
Documents for probated estates are filed among the court records, which 
are accessible by the public. Documents made public include wills, names 
and addresses of all beneficiaries, a complete inventory of the decedent’s 
assets, and one or more accountings showing income received by the 
estate and debts and expenses paid, including taxes. This is one of the most 
common reasons people seek ways to avoid the probate process.  

There are several ways to avoid probate, some are more 
effective than others and include:
• Payable-on-Death (POD) account designations;
• Transfer-on-Death (TOD) registration of securities;
• Naming beneficiaries for retirement accounts and 
 life insurance policies;
• Giving away assets before death;
• Holding property jointly with another person with the 
 “right of survivorship;” and/or
• Setting up a trust to hold title to property;
• Joint ownership.
Joint ownership is easy and inexpensive to establish. However, the decedent’s 
interest automatically passes to survivor(s) by operation of law, leaving the 
decedent no control over how assets are disposed. Thus, assets are difficult (or 
impossible) to access to satisfy debts, taxes and expenses of administration 
or pay bequests. Pay on death or transfer on death beneficiary designations 
can have similar problems. Gifting involves the transfer of property to others 
prior to death, but most are unwilling to give up control over assets during 
life. Revocable “living” trusts have quickly become the most popular estate 
planning tool because they allow families to avoid probate, lower taxes, 
maximize flexibility and control over assets, and protect privacy.   Whether a 
trust is right for you is a discussion to have with an experienced estate planning 
attorney who can help you develop a plan that’s right for you and your family. •

A Durable Power of Attorney 
serves the same function as a 
power of attorney. However, the 
agency relationship remains 
effective even if you become 
incapacitated. This makes the 
durable power of attorney an 
important estate planning tool. If 
incapacity should strike you, your 
agent can maintain your financial 
affairs until you are again able 
to do so, without any need for 
court involvement. That way, your 
family’s needs may be provided 
for, and the risk of financial loss 
is reduced. A DPOA ends at your 
death. 

Learn more at: 
www.360financialliteracy.org/
Topics/In-Crisis/Planning-for-

incapacity/What-is-the-difference-
between-a-power-of-attorney-and-
a-durable-power-of-attorney#.dpuf

Why Your Lions Bridge 
Financial Advisor Requests 

A Copy of Your DPOA

Protecting Your Real Estate – And You, from Claims 
Guest Columnist: Richard Gordon, Attorney
Buying a beach house rental may seem like a 
great idea, but it can be serious liability.  The 
liability can occur if tenants or invited guests 
get hurt while at the property. 

Consider a house in the Outer Banks bought 
five years ago by a couple who rent the 
property during spring and summer. The 
rental income covers the mortgage for the 
year plus a little extra. The property initially 
depreciated in value, and the owners have 
used that depreciation to provide some 
tax relief. The owners’ property insurance 
provides $100,000 in coverage for personal 
injury claims, and they purchased an 
umbrella (supplemental) policy, which 
covers injuries up to $1 million per event. 

During a June rental, the tenants told the 
property management company they 
experienced a sway and a squeaking 
noise on the third-floor wooden deck.  A 
contractor determined there was significant 
wood rot and rusted nails, and the sway 

was caused by a four-foot section of the deck 
having been detached from its mooring to 
the house. He reported that the remainder 
of the 30-foot connection “seems OK.” 

The rental agent obtained an estimate to 
fix the deck problems, as well as a bid to 
replace the entire deck, which was 20 years 
old.  When the owners received the estimate, 
they decided to wait until the second half of 
September to have the work done because 
they didn’t think they could afford to lose 
any rental income that summer. 

Unfortunately, the deck collapsed in 
late summer with 15 guests on it. Not 
surprisingly, all 15 were injured, some 
seriously. The medical bills exceeded $1.5 
million. Some injuries were permanent. The 
owners had to pay $500,000 out of pocket 
for the medical expenses and likely more 
for attorney’s fees. They were liable because 
they failed to make the repair in a timely 
manner.

If the owners had formed a limited liability 
company (LLC) or other corporate entity, to 
own the rental, they would not have been 
liable, assuming the LLC had no assets other 
than the beach house. Ownership by the LLC 
shields its members from liability such just as 
a corporation shields its stockholders from 
personal liability. 

Another benefit of an LLC is that the owners 
may easily transfer their ownership. If the 
property is owned individually, transferring 
partial ownership will require preparing and 
filing a deed and maybe paying recording 
costs to the city or county where the 
property is located. 

Transferring an ownership interest in an 
LLC can be done simply by preparing 
ownership certificates and giving them to 
the new owner. This makes it easy to give 
away property to reduce estate taxes. It is 
advisable to hire an attorney to properly 
establish an LLC.  Be sure to consult with 
your tax advisor before making a change. •
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ASSET CLASS 2015 Return
Percentage

20-Year AVG.
Annual Return %

Under 20-Year
Avg By %

Large Cap Growth 
Stocks 7

5.67 7.63 1.96

REITs 9 2.29 10.32 8.03
Bonds 2 0.55 5.34 4.79
Cash1 0.03 2.44 2.41
International Stocks6 -0.39 4.83 5.22
Global Bonds3 -2.61 4.47 7.08
Small/Mid Stocks8 -2.90 9.53 12.43
Diversified Portfolio* -3.20 7.23 10.43
Large Cap Value 
Stocks4

-3.83 8.52 12.35

Commodities5 -24.66 0.99 25.65
INDEXES: 1-Citigroup 3-mth T-bill, 2-Barclays US Agg Bond, 3-JPMorgan Global Gov Bond, 4- Russell 
1000 Value Index 5-Bloomberg Commodity Index 6-MSCI EAFE Index, 7-Russell 1000 Growth Index 
8-Russell 2500 Index 9-FTSE NAREIT All REITS Total Return Index. It is not possible to invest directly 
in an index.  *Diversified portfolio consists of 10% in each asset class.

 2015 Returns vs. 20-Year Averages: Market Perspective*
*The historical performance of 
each index cited is provided to 
illustrate market trends; it does 
not represent the performance of 
a particular product. It is not pos-
sible to invest directly in an index. 
Index performance does not take 
into account fees and expenses. 
Past performance is no guarantee 
of future results. The investments 
you choose should correspond to 
your financial needs, goals and risk 
tolerance. For assistance in deter-
mining your financial situation, con-
sult with an investment professional. 
Diversification does not guarantee 
a profit or protect against a loss.  
Diversified portfolio was equally 
weighted in all segments listed 
excluding cash and rebalanced 
quarterly to maintain equal alloca-
tions through the period.  
SOURCE:  MFS Fund Distributors.

TIDBITS
More Good Things To Know...

1
MONITOR YOUR SOCIAL 
SECURITY REPORT. Visit 
www.ssa.gov and create 

your account, then select MY 
BENEFITS, (after you answer 

verification questions) to make 
sure your report accurately 

reflects earnings. 
2

MIDYEAR OUTLOOK from 
LPL Research is available. Visit 
LionsBridgeFinancial.com to 

view online or request a copy 
at (757) 599-9111 or Team@

LionsBridgeFA.com.
3

COST OF KIDS according to 
Agriculture Department data, 
the cost to raise a child born in 
2013 from birth-18 is $245,340 

for middle-income families (two 
parents and up to five children) 

For low-income families, the 
cost is $176,550. For high-

income families it’s $407,820.  
Source: Wall Street Journal

4
COULD YOU HAVE 

UNCLAIMED MONEY?  
Perhaps a business or 

deceased relative has left 
you money, be sure to visit 
VAMoneySearch.org and 

MissingMoney.com to search. 
5

DOES YOUR FAMILY KNOW 
WHERE YOUR WILLS, 

MEDICAL DIRECTIVES, 
POWERS OF ATTORNEY and 
other  IMPORTANT papers 
are? Request a copy of our 

checklist for getting organized. 
6

HAVE AN OLD LIFE 
INSURANCE POLICY you 
don’t need any longer? 

We may be able to help you 
convert your old policy to a 

new long term care insurance 
plan. Ask us how: 

Jayne@LionsBridgeFA.com.

Goals that are not 
written down are just wishes. 

Studies of goal achievement compared groups who wrote 
down goals to those who didn’t. Writing down goals 

contributed to a 42% increase in goal achievement. What’s 
more, adding accountability works even better. Those who 

translated goals into actions, made a commitment to a 
friend, and provided weekly progress reports increased 
goal achievement by 78%. Sources: Gail Matthews, 2007 

California Dominican University, Yale Business School study 
and Harvard Business School study. One of several reasons 
why Lions Bridge Financial Advisors places such value on 

the Financial Planning Process

Jayne Di Vincenzo, 
AIF®, CEP® 
President
Jayne@LionsBridgeFA.com

James Albert,
CPFA®, CRPS®
Financial Consultant
James@LionsBridgeFA.com

Charles “Don” Felling
LPL Financial Advisor
Charles.Felling@lpl.com
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       LionsBridgeFinancial.com

Lauren Mundy
Associate Wealth Advisor
Lauren@LionsBridgeFA.com
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Wealth Planning Assistant

Curtis D. Bethany, III
Wealth Planning Assistant

Becky Plarr
Director of First Impressions
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Lions Bridge Financal Advisors
2016 Learning Opportunities 

and Events
Lions Bridge Financial Advisor 

team members completing additional 
education this year:

Lions Bridge Financial Advisors believes that to be the 
best wealth advisors we can for the families we serve 

we have to continually learn, stay abreast of changing 
markets, investments and strategies.                                                         

Jayne W. Di Vincenzo attended 
the Wharton School of Business at 
University of Pennsylvania for sessions 
on retirement, new DOL rules and 
investment and portfolio strategy in a 
changing market.
Lauren N. Mundy passed the Series 7 
General Securities Exam, the Series 66 
State Securities exam and the Life & 
Health Insurance exam.   Lauren is now 
working toward a new designation on 
financial planning. 
James T.  Albert obtained both the 
Chartered Retirement Plan Specialist ® 
and the Certified Plan Fiduciary Advisor® 
designations and is now working toward 
a third.

LIONS BRIDGE FINANCIAL ADVISORS
2110 William Styron Square S.
Newport News, VA 23606
Team@LionsBridgeFinancial.com
757-599-9111

Event topics and dates subject to change. Please contact the LBFA office for 
details on dates, times and locations of education sessions and events.  

(757) 599-9111 or TEAM@LionsBridgeFinancial.com

September
• Using Online Account View Tutorial

• CE for CPAs & Attorneys
• Car Care Tips for Car Novices and Teens

October
• Women’s Session-What Matters Most

• Finding Income in Low Yield World
• Beer Tasting

November
• Identity Theft Session

• Cooking Class

December
• Self-Defense/ Protection Class for Women 

• Deadline for 2016 College 529 Contributions, 
 401(k) Contributions, Required Minimum Distributions

LIONS BRIDGE FINANCIAL ADVISORS  -  Your Partner for the Journey. Securities and Advisory services offered through 
LPL Financial, a Registered Investment Advisor (RIA). Member FINRA/SIPC. Page 4


