
  

  
 

The Parks Wealth Report for the Week of September 8th, 2015 

 

On a Personal Note from Jonathon Allen... 
 
I recently returned from a nice weekend camping at Cheesequake State Park. I am an 
Eagle Scout and this trip was set up as an alumni event for our troop. It was both 
relaxing and brought back great memories from the many weekends I spent with these 
guys when I was younger. We told stories of our high adventure trips to Philmont to 
climb Baldy Mountain, Alaska to visit Denali, and the Florida Keys to scuba dive. 
 
We spent the days playing football, hiking, searching for firewood, and preparing our 
next meal. The only downside was the amount of mosquitos there were. This made for 
an itchy day back in the office. I wish I had pictures to share but one of the best things 
that I did was keep my phone off and in the car. Being able to disconnect from the 
world, even though it was only for a couple days, was one of the best parts about the 
trip. 
 
I hope you are all enjoying the end of your summers and are finding time to enjoy this 
beautiful time of the year.  
 
Warm Regards, 

  
Jonathon Allen 
Relationship Manager 
jonathon@parkswm.com 
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The Markets 
  
Who's the culprit? 
  
Speculating on who or what is to blame for recent market weakness is a popular 
pastime right now. Last week, Barron's said the search for someone to blame is a lot 
like a game of Clue. So far, the most common conclusions are "the People's Bank of 
China with a devalued currency in Beijing," and "Janet Yellen with a potential interest-
rate hike in Washington." 
  
The article pointed out those theories might be flawed. After all, China's slowdown 
wasn't a surprise. Analysts have been factoring slower growth into their calculations 
for some time. U.S. rate hikes are highly anticipated and, even though some fear they 
could tip the American economy into recession (and argue recent stock price 
movement supports the claim), relatively strong economic data casts doubt on the 
idea. Some analysts believe the stock market can help predict where a country's 
economy is headed. A significant drop in stock prices could be indicative of a future 
recession and a significant increase could suggest future economic growth. 
  
So, why have markets headed south? Barron's offered an alternative answer: Investors 
with volatility trading strategies (and/or a case of nerves) across the globe. The article 
pointed out the CBOE Volatility Index (VIX), a.k.a. the fear gauge, popped from a low 
of 13 to a high of 53 between August 18 and August 24: 
  
"That's higher than when Standard & Poor's cut the credit rating of the United States 
in 2011, or at the peak of the European debt crisis in 2010, and seems extreme given 
the evidence. But volatility isn't simply a measure of fear. It has been used to manage 
risk in portfolios that employ sophisticated trading schemes... Although each type of 
fund adjusts to market changes at a different speed, they all respond in the same way - 
by selling stocks... Don't just blame the professionals. For months now, there have 
been warnings about overcrowding in the market's best-performing stocks. And, when 
the market started to tumble in August, these stocks were among the hardest hit..." 
  
So, who caused the market downturn? Take your pick. 
  

 

Data as of 9/4/15 

1-Week Y-T-D 1-Year 3-Year 5-Year 10-Year 

Standard & Poor's 500 

(Domestic Stocks) 

-3.4% -6.7% -3.8% 11.0% 12.0% 4.5% 

Dow Jones Global ex-U.S. -4.1 -8.8 -17.0 2.3 1.0 1.0 

10-year Treasury Note (Yield 

Only) 

2.1 NA 2.5 1.6 2.6 4.1 

Gold (per ounce) -1.5 -6.8 -12.1 -13.0 -2.2 9.6 

Bloomberg Commodity 

Index 

-1.0 -15.2 -29.0 -15.5 -8.2 -6.4 

DJ Equity All REIT Total 

Return Index 

-4.6 -9.0 -3.0 6.5 10.6 6.0 

S&P 500, Dow Jones Global ex-US, Gold, Bloomberg Commodity Index returns exclude reinvested dividends (gold does not pay a 
dividend) and the three-, five-, and 10-year returns are annualized; the DJ Equity All REIT Total Return Index does include 
reinvested dividends and the three-, five-, and 10-year returns are annualized; and the 10-year Treasury Note is simply the yield 
at the close of the day on each of the historical time periods. 
Sources: Yahoo! Finance, Barron's, djindexes.com, London Bullion Market Association. 
Past performance is no guarantee of future results. Indices are unmanaged and cannot be invested into directly. N/A means not 
applicable. 



  

THE TRAVAILS OF EMERGING MARKETS. Just a few years 

ago, emerging markets were the toast of the town. In general, emerging countries 
recovered much faster than developed countries following the financial crisis and 
global recession. The MSCI Emerging Markets Index delivered pretty remarkable (and 
highly volatile) performance during the past decade. According to the MSCI fact sheet, 
annual returns have ranged from down 53.33 to up 78.51: 
  
            Annual Returns (%) 
               2005          34.00 
               2006          32.14 
               2007          39.42 
               2008         -53.33 
               2009          78.51 
               2010          18.88 
               2011         -18.42 
               2012          18.22 
               2013           -2.60 
               2014           -2.19 
 
Through September 4, the Emerging Markets Index was down 17.54 percent. While 
that's a significantly smaller swing than some we've experienced during the past 10 
years, any double-digit dip demands attention. The Wall Street Journal explained the 
downturn like this: 
 
"China's economic slowdown is having broad implications, hitting regional economies 
like Taiwan, Malaysia, and Vietnam where manufacturing data showed declines for 
August. Emerging markets are also nervous about the possibility of an interest-rate 
increase in the United States, which would encourage global investors to invest more 
there. China's Shanghai Composite Index is down 39 percent after hitting a seven-year 
high in June." 
 
Indeed, money is moving back into the United States. Experts cited by The Economist 
said about $44 billion has been pulled from emerging markets since mid-July. 
 
Christine Lagarde, Managing Director of the International Monetary Fund (IMF), 
indicated the IMF's outlook for global growth was likely to be revised downward, in 
part, because emerging economies are at risk of being negatively affected by 
commodity price weakness, China's slowdown, and America's monetary policy. 
 
How bad will it get in emerging markets? The IMF's July projection was that emerging 
market and developing countries would grow by 4.2 percent in 2015 and 4.7 percent in 
2016. Developed economies, on the other hand, were expected to grow by 2.1 percent 
in 2015 and 2.4 percent in 2016.  
 
Please keep in mind, international investing involves special risks such as currency 
fluctuation and political instability and may not be suitable for all investors.  These 
risks are often heightened for investments in emerging markets. 
  

 
 
 



Weekly Focus - Think About It 
 
"I never blame myself when I'm not hitting. I just blame the bat and if it keeps up, I 
change bats. After all, if I know it isn't my fault that I'm not hitting, how can I get mad 
at myself?" 

--Yogi Berra, Baseball player 
 
Best Regards, 

 
James T. Parks, CFP®, AEP, AIF 
President and Wealth Advisor 
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P.S.  Please feel free to forward this commentary to family, friends, or colleagues.  If you would like us to add them to the list, 
please reply to this e-mail with their e-mail address and we will ask for their permission to be added.  
 
  
*James T. Parks, CFP®, AEP®, AIF®is a FIVE STAR PROFESSIONAL WEALTH MANAGER.  Award based on 10 objective 
criteria associated with providing quality services to clients, such as credentials, experience, and assets under management 
among other factors. Wealth managers do not pay a fee to be considered or placed on the final list of 2014 Five Star Wealth 
Managers. 
  
Securities offered through LPL Financial. Member FINRA/SIPC. 
 
* The MSCI EM (Emerging Markets) Index is a free float-adjusted market capitalization weighted index that is designed to 
measure the equity market performance of the emerging market countries of the Americas, Europe, the Middle East, Africa, and 
Asia.  The MSCI EM Index consists of the following emerging market country indices: Brazil, Chile, Colombia, Mexico, Peru, 
Czech Republic, Egypt, Greece, Hungary, Poland, Qatar, Russia, South Africa, Turkey, United Arab Emirates, China, India, 
Indonesia, Korea, Malaysia, Philippines, Taiwan, and Thailand. 

http://www.parkswm.com/new/parkswealthmanagement
http://www.parkswm.com/new/parkswealthmanagement/content.asp?contentID=2017498695
mailto:Jim@Parkswm.com
http://www.facebook.com/pages/Parks-Wealth-Management/225140017568628
http://www.linkedin.com/company/2843354?trk=vsrp_companies_res_name&trkInfo=VSRPsearchId%3A1335862621369771651074%2CVSRPtargetId%3A2843354%2CVSRPcmpt%3Aprimary
http://financialpicture2.com/view/3983/142?advisorid=3002636


The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in 
general. You cannot invest directly in this index. 
  
* The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market 
in general. You cannot invest directly in this index. 

 
* The Standard & Poor's 500 (S&P 500) is an unmanaged index. Unmanaged index returns do not reflect fees, expenses, or sales 
charges. Index performance is not indicative of the performance of any investment. 
  
* The DJ Global ex US is an unmanaged group of non-U.S. securities designed to reflect the performance of the global equity 
securities that have readily available prices.  
  
* The 10-year Treasury Note represents debt owed by the United States Treasury to the public. Since the U.S. Government is seen 
as a risk-free borrower, investors use the 10-year Treasury Note as a benchmark for the long-term bond market. 
  
* Gold represents the London afternoon gold price fix as reported by the London Bullion Market Association. 
  
* The DJ Commodity Index is designed to be a highly liquid and diversified benchmark for the commodity futures market. The 
Index is composed of futures contracts on 19 physical commodities and was launched on July 14, 1998. 
  
* The DJ Equity All REIT TR Index measures the total return performance of the equity subcategory of the Real Estate 
Investment Trust (REIT) industry as calculated by Dow Jones. 
  
* Yahoo! Finance is the source for any reference to the performance of an index between two specific periods. 
  
* Opinions expressed are subject to change without notice and are not intended as investment advice or to predict future 
performance. 
  
*The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that strategies 
promoted will be successful. 
  
* Past performance does not guarantee future results. Investing involves risk, including loss of principal. 
  
* You cannot invest directly in an index. 
  
* Consult your financial professional before making any investment decision. 
  
* Government bonds and Treasury Bills are guaranteed by the U.S. government as to the timely payment of principal and interest 
and, if held to maturity, offer a fixed rate of return and fixed principal value. However, the value of fund shares is not guaranteed 
and will fluctuate. 
  
*Corporate bonds are considered higher risk than government bonds but normally offer a higher yield and are subject to market, 
interest rate and credit risk as well as additional risks based on the quality of issuer coupon rate, price, yield, maturity, 
andredemption features. 
 
  
This information is not intended to be a substitute for specific individualized tax advice. We suggest that you discuss your specific 
tax issues with a qualified tax advisor.   
 
* This newsletter was prepared by Peak Advisor Alliance. Peak Advisor Alliance is not affiliated with LPL Financial. 

 

 


