
 

 

 

 

 

By Erik Christman CFP, CPA* 
 

By the time you read this, the 2012 elections will be 
just weeks away.  And we’ll probably all be exhausted 
by the endless speeches, promises, falsehoods,           
mudslinging, surveys and phone calls that characterize 
the election process in today’s America.  To quote   
Winston Churchill “it has been said that democracy 
is the worst form of government except all those 
other forms that have been tried from time to time”.           
It ain’t pretty, but I wouldn’t trade it for anything in the 
world. 

The Founders’ Vision 
The American experiment is an amazing thing.  Our 
Founders crafted a beautiful framework that             
incorporated 2,000+ years of western civilization,     
history and philosophy.  They stood on the shoulders 
of giants from the earliest Greek and Roman                 
philosophers, all the way to the groundbreaking     
thinking of Enlightenment philosophers like Locke, 
Voltaire, Rousseau and Hume.  The Founders identi-
fied natural rights such as life, liberty and the pursuit of 
happiness and made them the core of our nation’s 
purpose.     Rugged individualism, already a key attrib-
ute of the colonists, became the fundamental organiz-
ing unit of our fledgling democracy.   

The Role of Government  
The Founders recognized the need to protect individual 
liberty.  Furthermore, they knew that the quickest path 
to collective prosperity as a nation was by empowering 
individuals to pursue their own self-interests.  This    
marriage of democratic principles and Adam Smith’s 
invisible hand created the most successful civilization 
the world has ever seen, and lifted the living standards 
of millions of people around the world. 

Our Founders also knew well the weaknesses of     
mankind, and the dangers of centralized power.  That 
is why they worked so hard to build a system of checks 
and balances, both within the Federal government (the 
three-legged stool) and between the Feds and the 
states. 

They believed that limited government has a role in 
civilized society.  Government is the best vehicle for 
building roads and bridges, providing for the common 
defense, and administering laws emanating from the 
legislature and courts.  These are fundamental pillars 
of society and must be maintained in order to protect   
individual freedoms.  A modicum of taxes would pro-
vide the funding needed to maintain these vital pillars.  
As all would benefit from these pillars, then all should 
pitch in to pay for them.  Basic principles, all well-
agreed upon by reasonable people.   

Along the way, something went wrong.  The Founders 
saw it coming and warned us. 
 

A Not-So-Limited Government 
“That government is best which governs least” is a 
quote attributed to Thomas Jefferson.  Whether he said 
it or not, it is certainly consistent with his intense     
feelings about individual liberties.  Several Founders, 
writing in the Federalist Papers, took great pains to 
describe the dangers of a strong central power.  They 
warned against a nanny state in which a majority of the 
citizens became dependent on a central power, and 
then voted themselves entitlements to be administered 
by that central figure. It seems we have drifted far from 
the Founders’ original vision for America.   

The reach of the government continues to grow        
exponentially, no matter which party is in control.  With 
money comes power, and much of the money and   
power has been centralized in Washington, D.C.  So it 
is there that the corporations and the lobbyists and the 
unions and the other special interests gather in order to 
divide up the spoils of a central government that has 
grown too large.  Leviathan is upon us and it demands 
to be fed; its preferred diet is money. 
 
But it does not have to be this way. 

A Call to Action 
This little experiment we call “America” is still young, 
and it demands our attention.  We are the people, and 
the government is us.  It is time we demanded a return 
to founding principles. 

Despite the misgivings we may have about the        
candidates, the parties and their positions, we have 
some duties as citizens: 
 

 To be informed on the issues of the day 

 

 To read our Constitution and Bill of Rights 

(and Federalist Papers if you have the time) 
 

 To take an interest in government at all   

levels, not just the Presidential election 
 

 To elect fellow citizens worthy of our vote or, 

finding none, to work diligently to nominate 
someone better the next time around 

Most importantly, we must exercise our most            
fundamental freedom…using the power of our vote to       
determine what kind of government we will have and 
who should represent us in the statehouse and in 
Washington. 

The election is November 6th.  The stakes are high.  
Get out there and vote.   

 

 

 

 

Oxford Financial Partners 
is a Cincinnati-based firm    
dedicated to serving the 
needs of retirement-
minded individuals. We 
provide independent, 
objective financial     
planning and investment 
advice to our clients. For 
more than a  quarter   
century, our clients have 
benefited from the advice 

and perspective we    
provide.  
 
The dedicated team at    
Oxford is the key to the  
success of our firm and 
our clients. We leverage 
our 70+ years of       
professional experience 
to deliver the advice   
necessary to help meet 
our clients' needs across 
20 states.  
 
Every day we continually 
strive to earn our clients' 
trust, confidence and     
respect. We invite you to 
explore our site to learn 
more about our          
dedicated team and       

personalized services. 
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Investment Review  
Brought to you by Drew Hibner, CFA 

 
In the third quarter, as throughout the recovery from the   
financial crisis, world financial markets continued to grapple 
with economic and global information. On the positive side, 
credit conditions continued to improve. Company earnings 
largely exceeded estimates. Stock market valuations were 
reasonable by most historical measures. The third quarter 
also had its negatives. European sovereign debt concerns 
continued to simmer. Widespread droughts drove grain     
prices sharply higher. The effect of the Federal Reserve’s 
latest round of easing, and a potentially contentious        
Presidential election lay ahead. There were positives, but 
there was still plenty to worry about. 

In the investment world, “worry” is not always a bad thing.  
In fact, it can be quite rewarding. Markets can advance        
powerfully during uncertain times. As threats emerge, they 
are often imagined to be more ominous than they are. As 
the worst-case scenarios prove less and less likely, markets 
can advance. This is known as “climbing the wall of worry.” 
This phenomenon was a major theme in the third quarter 
and throughout the calendar year. 

European leaders continued with halting plans to address 
debt. While not pretty, the worst-case scenarios did not     
occur. Commodity-driven inflation concerns faded. While 
some still peered upward waiting for the “other shoe to 
drop,” markets rose. It may not seem like it, but the equity 
market low was about three-and-a-half years ago. At the 
time, it seemed the sky was dark with thousands of falling 
shoes. You probably won’t see it on the cover of Time    
magazine, but since March 9, 2009, the Dow Jones         
Industrial Average is up over 120% on a cumulative, total 
return basis. 

Domestic Equities: Given the relative strength of the U.S. 
economy, stocks advanced. The S&P 500, a measure of 
large domestic stocks, rose 6.4% for the quarter and has 
jumped 16.4% year-to-date. Smaller company stocks rose 
as well. The Russell 2500 gained 5.6% and has advanced 
14.3% for 2012. 

International Equities: Foreign stocks had their own “wall of 
worry.” Many were concerned that the fiscally weaker      
countries of Europe lacked the discipline to adopt          
meaningful austerity plans. Again, while this matter is far 
from resolved, potential solutions muddled along. This is all 
it took. The MSCI EAFE, an index representing international 
developed company stocks, jumped 6.9% for the quarter. 
Following this rebound, the index is up 10.1% year-to-date. 
Despite fears of a slowing economy in China, emerging 
markets also joined the party. The MSCI Emerging Markets 
index ran up 7.7% for the quarter. For 2012, it is up 12.0%. 

Fixed-Income: Climbing the “wall of worry” was not a factor 
in bond returns. It was more of the Federal Reserve’s     
resolve to keep interest rates low for an “extended period.” 

Another factor is the persistence of global economic stress. 
In times of uncertainty, money has flowed to U.S.         
Treasuries. This pushes rates down. Lastly, it is a matter of 
investor preference. Despite the large gain in equities, 
many investors continue to prefer the “safety” of bonds. 
Inflows to bond funds continue to outpace those to equity 
funds by a wide margin. Of course, after the Fed’s 
“extended period,” it is quite possible that long maturity 
bonds might not feel so safe after all. Still, given the current 
environment, bonds did reasonably well. The Barclay’s   
Aggregate, a measure of the broad bond market, managed 
a 1.6% return. For 2012, it is up 4.0%. TIPS, a type of 
Treasury inflation-adjusted bond, rose 2.1%. Year-to-date 
TIPS gained 6.2%. Given the greater confidence in the 
economy, lower-rated debt did better. High-yield bonds 
were up 4.5% and bounded to a 12.1% gain for the year. 

As we enter the fourth quarter, it is not the time to let our 
guard down. Political chatter and posturing will likely         
increase. Dire predictions will be made. Volatility may rise 
significantly. You may have heard that October is an        
especially dangerous month. The author, best known as 
Mark Twain, once wrote “October is one of the dangerous 
months to speculate in stocks. The others are January,    
February, March, April, May, June, July, August,            
September, November and December.” We agree.  

The key word in the quote is “speculation.”  To us, there is 
an enormous difference between speculating and investing. 
Speculation involves hunches and short-term forecasts.    
Investing involves the mathematical examination of risks, 
valuations and liquidity. Speculation wants to be your guide 
to the casino floor. Prudent investing wants to get you all 
the way home.  

It is a pleasure to help with your investments.                
Communication is important in times like these. We look      
forward to talking with you regarding your goals and your 
portfolio. In the meantime, please call with any questions or 
concerns you may have. We are here and ready to listen. 

The content of this material was provided to you by Lincoln Financial Network 
for its representatives and their clients. Lincoln Financial Network is the     
marketing name for Lincoln Financial Advisors Corp. and Lincoln Financial 
Securities Corporation.  

Source of data – – Morningstar, U.S. Department of Commerce, Wall Street 
Journal, Rothschild Market Review, Bureau of Economic Analysis, Bloomberg, 
Market ABX indexes, The Federal Reserve. The performance of an           
unmanaged index is not indicative of the performance of any particular       
investment.  It is not possible to invest directly in any index.  Past performance 
is no guarantee of future results.  This material represents an assessment of 
the market environment at a specific point in time and is not intended to be a 
forecast of future events, or a guarantee of future results. 3 year performance 
data is annualized. Bonds have fixed principal value and yield if held to     
maturity and does not enter into default. Bonds have inflation, credit, and 
interest rate risk. Treasury Inflation Protected Securities (TIPS) have principal 
values that grow with inflation if held to maturity. High yield bonds (lower rated 
or junk bonds) experience higher volatility and increased credit risk when 
compared to other fixed income investments.  REITs are subject to real estate 
risks associated with operating and leasing properties.  Additional risks     
include changes in economic conditions, interest rates, property values, and 
supply and demand, as well as possible environmental liabilities, zoning    
issues and natural disasters.  Stocks can have fluctuating principal and     
returns based on changing market conditions.  The prices of small company 
stocks generally are more volatile than those of large company stocks.      
International investing involves special risks not found in domestic investing, 
including political and social differences and currency fluctuations due to   
economic decisions.  Investing in emerging markets can be riskier than     
investing in well-established foreign markets. CRN201210-2072745 
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Operations  
By Patrick Walsh, CFP 

Associate Planner 

GET YOUR SOCIAL SECURITY STATEMENTS ONLINE 

Coinciding with the growing uncertainty about the future of Social Security funding, in April 2011, the Social Security 
Administration (SSA) suspended mailings of its annual statements.  The move is expected to save the agency $60   
million in fiscal 2012.   

The good news is you can still get your personal information and estimate your retirement benefits online. 

Previously, the SSA had sent all working Americans an annual statement about three months before their birthday. The           
statement included one's lifetime earnings record, as well as estimates of retirement, disability, and family survivor    
benefits. It also reported earned credits, which indicated if one would qualify for Medicare at age 65. 

Mailings for the remainder of 2012 will be limited to workers over 60, and longer term, the agency is working on an 
online download option for everyone else. 

In the interim, you can access the same information online by following the steps below: 

Go to SSA.gov 

Click “Get your Social Security Statement online” on the left hand side of the screen 

Click “Sign in or create an account” at the bottom of the page 

Click “Create an account” 

Fill in all of the appropriate information 

Once logged into the system, you will have access to recent statements as well as various calculators to project       
potential future earnings. 

IMPORTANT YEAR-END INFORMATION 

If you are going to want a distribution other than what is already scheduled from your IRA, want to make charitable   

donations or any other “has to be done before year-end” event, please notify us no later than December 1st to ensure 

that it gets done before year-end. This will give us time to send the paperwork to you, get it back and processed. We 

cannot make promises after that date.  

As a reminder - If your scheduled systematic IRA distribution normally occurs during the middle or end of the month, 

your December distribution will be processed during the first couple of weeks in December (the exact date has not yet 

been determined). This is done in order to ensure that there are no complications with your December distribution, due 

to the high volume of requests the back office receives at year end. You will not receive another distribution until your 

regularly scheduled date in January.  

Also, if you want a distribution to occur in early January 2013, please contact us in early December so that we can send 

you the paperwork to avoid any delays in processing your requests on a timely basis. 

REQUIRED MINIMUM DISTRIBUTIONS FOR 2012 

If you are over the age of 70 1/2, the IRS requires you to take a Required Minimum Distribution (RMD) from your IRA 

accounts. Throughout the year, we monitor this amount for those required to take distributions from their IRAs.  Most 

clients have scheduled IRA distributions that will satisfy the requirements.  However, anyone who has a remaining RMD 

requirement for 2012 will be contacted by our office in November. 

In addition, on an annual basis during the month of February, we notify all clients (both current and any new clients who 

will be required to take an RMD in the new year) of the need to withdraw their RMD. 



Contributed by Jan Lewis 

CLIENT’S CORNER  

 

 
 

 

Did You Know? 
By Carolyn Smith 

Administrative Assistant 
 

— Proportional to their weight, men are stronger than horses.       

— A hummingbird weighs less than a penny.         

— There are more than 1.5 Billion TV sets in use.                         

— 1 pound of lemons contain more sugar than 1 pound of   

strawberries.  
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Erik J. Christman and Jerome I. Rebel are registered representatives of Lincoln Financial Advisors Corp.  Securities and investment advisory services offered through 

Lincoln Financial Advisors Corp., a broker/dealer (Member SIPC) and registered investment advisor.  Insurance offered through Lincoln affiliates and other fine        

companies.   This information should not be construed as legal or tax advice.  You may want to consult a tax advisor regarding information as it  relates to your personal 

circumstances.  Past performance does not guarantee future results.  Statements regarding future prospects may not be realized and may differ materially from actual 

events or results.  In CA, insurance offered through Lincoln Marketing and Insurance Agency, LLC and Lincoln Associates Insurance Agency, INC. C Insurance                 

License # 0B4705.   Oxford Financial Partners is not an affiliate of Lincoln Financial Advisors Corp.    CRN201210-2072483 

Our clients are an amazing group of people, and in future issues we would like to share more of your stories.  If you have something you’d like to 

share, be it travel, charities, volunteer boards, etc., please email a photo and article to staff@oxfordfp.com for inclusion in a future issue. 

   

My Tuscan Adventure 

I decided that I would rather do things with my children than leave them a financial gift at life’s end.  So I invited my daughter to 
spend her 50th birthday in Tuscany with me.  We both like to cook and like good wine so it was decided that we would take 
cooking classes and do some wine tasting and winery tours as well as sightseeing. 

She searched the web and found a villa outside of Florence where we could do all of this.  She shared with some friends our 
plans and we ended up with another mother and daughter and two sisters, so a party of six.  We asked the planner from the 
villa to please have one driver for our trips and that worked out so well.  The villa was beautiful 
as well as very easy to feel at home in and get around the surrounding town on our own.  We 
were a twenty minute train ride from Florence.   

Our driver was very personable and shared a lot about the Italian culture with us.  We met his 
girlfriend and went to dinner with them at a local restaurant where he was good friends with 

the owner.  What a charmed evening that was.  He took us 
to a local bakery each morning we were on the road, what      
pastries!  To travel outside the box to speak, finding your 
way around and sometimes getting lost and having      
unplanned experiences makes for a much more satisfying  
adventure as far as I am concerned.  You make             
discoveries you would not have otherwise made.  Learning the culture of a place you visit 
is so  rewarding and  eye-opening and helps you to appreciate how others do things. 

My daughter recently told someone it is by far the best trip she has taken to date and she 

has been to Europe, as well as Russia and  El Salvador.   Wishing all of you Happy Travels! 
Geo 

PATRICK WALSH PASSES CFP® EXAM! 

Please join us in congratulating Pat Walsh on passing the CERTIFIED FINANCIAL PLANNER™ exam on his 
first attempt.  This is a tremendous accomplishment, and signifies reaching the pinnacle of the financial    
planning profession.  Over the past year, Pat has devoted tremendous energy to preparing for the exam, 
while also taking on an expanded role here at Oxford as the head of our operations area.  Furthermore, Pat 
has completed the additional requirements in education, experience, and ethics mandated by the CFP® 
Board and awaits their authorization to certify him as a licensed CERTIFIED FINANCIAL PLANNER™       
professional.   

Way to go Pat! 

— An eagle can kill a small deer and fly away with it.  

— A jellyfish is 95 percent water. 

— Our eyes are always the same size from birth. 

— The Harmonica is the world’s best selling musical 

instrument. 

— The length from your wrist to your elbow is the same 

as the length of your foot. 

— An ounce of chocolate contains 20 mg. of caffeine. 

— The names of all the continents end with the letter 

that they start with. 


