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WEEKLY QUOTE
“Only the mediocre are always at their best.”

- Jean Giraudoux

WEEKLY TIP

Starting up a business? Talk to a CPA to determine the tax benefits you might be eligible for and the expenses you may be able to itemize. 

WEEKLY RIDDLE

I am a port city in Canada, a state in southeast Australia, a big lake in Africa, and a renowned queen. What is my name?

Last week’s riddle:
It grows down, yet it also grows up. What is it?
Last week’s answer:
A goose.
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A MESSAGE FROM MARK…

Last week the markets ended down substantially, and still remain tumultuous. In fact, as of the end of the day on Tuesday the S&P 500 was down 9.3% YTD. We know that market declines do happen periodically – but that doesn’t mean we like them. Moreover, we were long overdue for a correction.  According to Capital Research and Management Company:
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What Past Market Declines Can Teach Us Other Resources

Stock market declines are the last thing most investors want to experience, but they are pUsaisioginveing o
. . . . N . R Uncertain Markets
an inevitable part of investing. Perhaps a little historical background can help you put

- . - Nearing Retirement in a Volatile
stock inarket declines in perspective.

Market
Types of Stock Market Declines
A look back at stock market history since 1900 shows that declines have varied widely in intensity, length and

frequency. In the midst of a decline, s been nearly mpossible to tell the difference between a slight dip and a
more prolonged correction.

‘The table below shows that declines in the Dow Jones Industnial Average have been somewhat regular events.

A History of Declines (1900-December 2014)

Type of Average Average Last Previous
Decline Frequency' Length® Occurrence Occurrence

-5% or more About3umesa  46days December 2014 October 2014
year

~10% or more Aboutonce ayear 115 days October 2011 July 2010

-15% or more, Aboutonce every 216 days October 2011 March 2009
2years

Aboutonce every 338 days March 2009 October 2002
3% years

Source: Capital Ressarch and Managament Company.
" Assumes 50% racovery rats of lost valus,

2Measures markst high to market low.

Website Feedback

Lessons Learned From Market Declines

Living with a market decline 1sn't easy, but f you understand these 3 key lessons, you'll be a more intelligent
Investor.





Markets experience corrections. Some are substantial, most are not.  We won’t know until it’s over how substantial this one will be, but financial markets have always come back.  This correction, from a general point of view, has a lot to do with China, Europe (Greece PM stepping down) and the fear of a global slow-down.  Not particularly due to specific domestic bubble fears or any shocking news.  Keep in mind that most of our clients are well diversified in their portfolios – and these portfolios generally weather market corrections better than non-diversified portfolios. 

We realize this is not pleasant, but suggest staying focused on your long term financial goals. We’re in this together, and I encourage you to contact us if we may assist you in any way.
CHINA DATA, CRUDE PRICES DRIVE MAJOR SELLOFF

Fierce headwinds hit Wall Street last week. A report showed that Chinese factory activity hit a 6-year low in July, raising serious doubts about whether that country’s economy was still maintaining 7% annual growth. (The Shanghai Composite lost 4.3% Friday and 11% for the week.) Friday, WTI crude dipped under $40 before settling at $40.45 on the NYMEX; oil is on an 8-week losing streak.) Under such pressure, U.S. stocks had their poorest week of the year: in five days, the Dow fell 5.82% to 16,459.75, the Nasdaq 6.78% to 4,706.04 and the S&P 500 5.77% to 1,970.89. The CBOE VIX soared 40% last week to a Friday close of 26.81.1,2
EXISTING HOME SALES AT AN 8-YEAR PEAK

New National Association of Realtors data showed 2.0% more resales in July and a yearly gain of 10.3%, with the annualized sales pace at its hottest since February 2007. July also saw single-family housing starts rise 12.8%. Total starts were up just 0.2%, however, and the Census Bureau measured a 16.3% dip for building permits.3
LATEST CPI SHOWS MINIMAL INFLATION PRESSURE

In July, both the headline and core Consumer Price Index rose only 0.1%. That was half the gain projected by analysts in a Briefing.com consensus forecast. In June, consumer prices were up 0.3% with core CPI rising 0.2%.4
JULY FED MINUTES: UNCERTAINTY ABOUT A RATE HIKE

Minutes from the July Federal Open Market Committee meeting released last week showed no apparent consensus about raising short-term interest rates, with some Federal Reserve officials leaning against an increase because of muted U.S. inflation and slowing overseas economies and others wishing to proceed. Wall Street was left a bit less certain about the long-assumed September rate move.5
THIS WEEK: Stateside, nothing major is scheduled for Monday. Tuesday, the Conference Board’s August consumer confidence index comes out, along with the June S&P/Case-Shiller home price index, July new home sales data and earnings from Best Buy, DSW, Toll Bros., and Valspar. A report on July durable goods orders arrives Wednesday, plus earnings from Abercrombie & Fitch, Chico’s, Express, Tilly’s, and Williams-Sonoma. The second federal government estimate of Q2 GDP appears Thursday, plus NAR’s July pending home sales index, a new initial claims report and earnings from Aeropostale, Autodesk, Burlington Stores, Dollar General, Fred’s, GameStop, J.M. Smucker, Smith & Wesson, and Tiffany. Friday brings the final August University of Michigan consumer sentiment index, July personal spending figures and earnings results from Regis Corp. and Big Lots.

% CHANGE

Y-T-D
1-YR CHG

5-YR AVG

10-YR AVG

DJIA

-7.65

-3.40

+12.23

+5.57

NASDAQ

-0.63

+3.84

+23.18

+11.98

S&P 500

-4.27

-1.08

+16.78

+6.13

REAL YIELD

8/21 RATE

1 YR AGO

5 YRS AGO

10 YRS AGO

10 YR TIPS

0.52%

0.24%

1.05%

1.86%


Sources: wsj.com, bigcharts.com, treasury.gov - 8/21/156,7,8,9
Indices are unmanaged, do not incur fees or expenses, and cannot be invested into directly. These returns do not include dividends. 10-year TIPS real yield = projected return at maturity given expected inflation.



	We’re here to serve. Please let us know how we may best serve you – and feel free to refer a friend.
Feel free to forward this article to family, friends or colleagues. 
If you would like us to add them to our distribution list, please reply with their address.
We will contact them first and request their permission to add them to our list.
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