
A 61-year-old client invests 
$100,000 and begins 
taking 5% withdrawals.  

Over a 30-year period, the 
annualized rate of return 
was 7%, but note how 
the outcome differs 
between scenario A and B 
as a result of the 
sequence of returns.  

In scenario A, the investor 
runs out of money at age 
80, but in scenario B, the 
investor ends up with 
more money than he or 
she started with as a 
result of the three 
consecutive negative years 
beginning at age 77. 
This is a hypothetical example and is not representative 
of any specific situation. Your results will vary. The 
hypothetical rates of returns used do not reflect the 
deduction of the fees and charges inherent to investing.

One risk you may not be aware of:  
sequence of returns risk

$0.00 7% ROR $118,432.15 7% ROR

Age Year End Portfolio Value Return
61 $70,300.00 -26.00%
62 $54,199.00 -17.00%
63 $46,739.05 -5.00%
64 $45,495.56 9.00%
65 $52,644.23 30.00%
66 $44,309.14 -7.00%
67 $49,136.42 25.00%
68 $52,522.34 19.00%
69 $44,671.00 -6.00%
70 $38,084.16 -4.00%
71 $41,355.20 25.00%
72 $35,991.65 -1.00%
73 $34,090.81 10.00%
74 $27,636.27 -5.00%
75 $26,937.17 19.00%
76 $21,279.05 -3.00%
77 $17,744.17 9.00%
78 $14,018.58 10.00%
79 $8,026.54 -11.00%
80 $2,875.21 -5.00%
81 $0.00 15.00%
82 $0.00 36.00%
83 $0.00 26.00%
84 $0.00 -1.00%
85 $0.00 -5.00%
86 $0.00 -4.00%
87 $0.00 24.00%
88 $0.00 11.00%
89 $0.00 16.00%
90 $0.00 26.00%

Age Year End Portfolio Value Return
61 $103,550.00 9.00%
62 $108,405.00 10.00%
63 $92,030.45 -11.00%
64 $94,863.19 9.00%
65 $116,822.15 30.00%
66 $103,994.60 -7.00%
67 $123,743.25 25.00%
68 $141,304.46 19.00%
69 $128,126.20 -6.00%
70 $118,201.15 -4.00%
71 $141,501.43 25.00%
72 $135,136.42 -1.00%
73 $143,150.06 10.00%
74 $131,242.56 -5.00%
75 $150,228.65 19.00%
76 $140,871.79 -3.00%
77 $100,545.12 -26.00%
78 $79,302.45 -17.00%
79 $70,587.33 -5.00%
80 $62,307.96 -5.00%
81 $65,904.16 15.00%
82 $82,829.65 36.00%
83 $98,065.36 26.00%
84 $92,134.71 -1.00%
85 $82,777.97 -5.00%
86 $74,666.85 -4.00%
87 $86,363.90 24.00%
88 $90,339.46 11.00%
89 $98,993.77 16.00%
90 $118,432.15 26.00%

Scenario A Scenario B

CLIENT DISCOVERY




