
January 10, 2014 

  

Dear Investors, 

 

I am proud to announce that I have been selected as a 2013 “Five Star Professional” by 

New Jersey Monthly Magazine. This is independent confirmation of the highest standards 

of integrity and service that I strive to provide to my clients every day. For more details, 

please go to  https://www.youtube.com/watch?v=gosMFAMRdxU 

 

For the first time in five years, the first trading day and the first five trading days of the 

New Year were negative. Why is that significant?  When the first five trading days of the 

New Year are positive, the month of January ends positive 76% of the time. When the 

month of January is positive to start the year, the stock market finishes the year positive 

82% of the time. This statistical anomaly is known as the “January Effect.”  The January 

Effect may be a warning sign for the markets this year.  

 

The Dow Jones Industrial Average was the only major index to finish the first full trading 

week in the red as it lost 32.94 points, or -0.2%, to finish the week at 16,437.05, and is 

down 0.8% this year.  The S&P 500 Index added 11.00 points, or 0.6%, this week to 

close at 1,842.37, but is down 0.3% this year.  The NASDAQ Composite was the largest 

percentage winner this week as it gained 1.0%, or 42.75 points, to finish the week at 

4,174.66, and is fractionally lower for the year.  Finally, the Russell 2000 added 8.44 

points, or 0.7%, this week to finish the week at 1,164.53, which is fractionally higher for 

the year. 

 

The most important news of the week came Friday morning when the Department of 

Labor released the December Jobs Report.  The “experts” on CNBC predicted that over 

200,000 jobs would have been added to the economy last month. However, the 

government survey showed that only 74,000 jobs were created.  The average hours 

worked declined during the heart of the holiday shopping season, which is another sign 

that the previously created jobs were only part-time and/or seasonal. The unemployment 

rate dropped to 6.7% because over 340,000 Americans stopped looking for work and not 

because they had found jobs.  In fact, we have the lowest labor participation rate in the 

country since 1978.  The experts’ response was that these numbers cannot be right and 

should be ignored.  If you recall from my letter last month, I said that the November Jobs 

Report, which showed that 203,000 jobs were added in November, seemed inaccurate 

and would be adjusted in December. The December Report added another 38,000 to 

November jobs. The problem is when you average the two months’ numbers, you still 

come up with 157,500 new jobs added per month, which is not enough to keep pace with 

the new workers coming into the workforce.  Finally, as I have mentioned several times 

over the past year, the Jobs Report assumes the number of new jobs created by an 

assumption of newly created businesses.  As an accountant, this is simply not what I am 

seeing from clients. 

 

The stock market seemed to ignore the abysmal data but the bond market had a sharp 

reaction as the yield on the 10-year Treasury declined and bond prices increased.  Last 

https://www.youtube.com/watch?v=gosMFAMRdxU


week, I discussed the technical analysis suggesting that, contrary to popular opinion, 

bond prices should increase as long term rates decline in the coming weeks.  This could 

be a preview of what may occur in the bond market in the coming weeks. If the stock 

market declines then there should be a rotation into the bond market.  Meanwhile, gold 

looks to be forming a declining bullish wedge and forming a bottom around $1,150 to 

$1,175 per ounce.  The stock market, bond market, and gold are converging at technical 

turning points sometime this year.  The stock market has a Fibonacci phi mate turning 

point projected to be on January 23
rd

, so it will be interesting to see if that is a market 

peak that will kick off more selling or a temporary bottom that will carry the market to 

new all-time highs. 

 

I encourage you to make an appointment to review your asset allocation for the coming 

year.  Visit our updated website, www.summitasset.com.  Also, we are now on Facebook 

and Twitter, so please Like us on Facebook and follow us on Twitter, both links are 

available on our website.  This is a great way to introduce family, friends and colleagues 

to our B.E.L.I.E.V.E. Wealth Management process. 

 

If you want to discuss your financial plan, tax strategies or would like a brochure on our 

B.E.L.I.E.V.E. Wealth Management process, please call my office. 

 

Best Regards, 

 

Vincent Pallitto, CPA, CFP
® 

   
Certified College Planning Specialist 

Summit Asset Management, Inc. 

www.summitasset.com 

973-301-2360 

973-301-2370 Fax 

A branch office of, and securities offered through LPL Financial 
Member FINRA SIPC 

  
You cannot invest directly in a market index, market indices are for benchmark purposes.  The information in this market commentary 

is obtained from various news sources, Stockcharts.com and technicalindicatorindex.com.  Fibonacci Phi Date (also known as 

Fibonacci Time Extensions) is a technical indicator used to seek to identify the timing of significant price movement in the market, and 
is based on the Fibonacci Number Sequence.  The opinions voiced in this material are for general information only and are not 

intended to provide specific advice or recommendations for any individual.  To determine which investment(s) may be appropriate for 

you consult your financial advisor prior to investing.  There is no guarantee that a diversified portfolio will enhance overall returns or 
outperform a non-diversified portfolio. Diversification does not protect against market risk. The economic forecasts set forth in the 

presentation may not develop as predicted and there can be no guarantee that strategies promoted will be successful. All performance 

referenced is historical and is no guarantee of future results.  
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