
                                                          
 
  
Weekly Commentary             Week of 03/07/2016 
  
The Markets (as of market close March 4, 2016) 
 
Last week each of the major global regions HCM invests in experienced gains. This was 
a special treat as so far this year has generally seen declines in these markets. 
 
The S&P 500, while still in negative territory for the year gained 2.67% last week. 
Bonds, as measured by the U.S. Aggregate Bond Index (AGG) declined. 
 
Does last week’s broad advance mean the correction is now over? 
 
You know us better than that! 
 
While we don't predict the future, we do know what our next steps will be if the market 
advance continues. 
 
Just as the support levels we discussed several weeks ago provided a stopping point 
for the correction’s slide, there is a very real risk that if the market advance continues 
we may encounter upside resistance. If we reach those levels too quickly (about 5% 
from here), we will likely take some gains by selling equities to remove a modest 
amount of equity risk from the Advance and Defend™ portfolios. This action would be 
taken as a risk management step in the event we are trapped in a trading range 
between these support and resistance levels. 
 
As you would expect, Strategic portfolios will be rebalanced if the relative weighting of 
their constituent asset classes changes beyond their tolerances because of market 
forces. 
 
Two other pending changes involve the reduction of large U.S. stock exposure in favor 
of smaller capitalization equities and European stocks.  Both have shown potential lately 
and both are underweight in our portfolios. The underweight allocation has provided 
some relative benefit during the correction; however, if they begin to play catch-up we 
will increase our exposure. 
 
 
Last Week’s Headlines 
 
 The news from the employment sector continues to be favorable based on the latest 

report from the Bureau of Labor Statistics. Total nonfarm payroll employment 
increased by 242,000 in February, while the unemployment rate was unchanged at 
4.9%. The number of unemployed persons, at 7.8 million, was unchanged from the 
prior month. For 2016, the unemployment rate and the number of unemployed 
persons were down by 0.6 percentage point and 831,000, respectively.  
 

 January was far from robust when it came to international trade, as exports were 
down 2.1% and imports fell 1.3% leading to a goods and services trade deficit of 
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$45.7 billion – up $1.0 billion from December. Once again, a strong dollar and 
relatively low oil prices have impacted the U.S. trade deficit. 

 
 Favorable news came from the manufacturing sector as new orders for 

manufactured goods increased $7.5 billion, or 1.6%, to $463.9 billion in January, 
according to the latest report from the Census Bureau. This increase followed two 
consecutive months of decreases. Shipments of manufactured goods rose for the 
first time in seven months, jumping $1.4 billion, or 0.3%, in January. 

 
 

 
 

 The Non-Manufacturing Index from the Institute for Supply Management indicates 
growth in February at 53.4%. Similar to the PMI, a reading above 50.0% indicates 
growth. The index for January was 53.5%. Thus, February's index reading reflects 
growth, but at a slower rate.  
 

 The National Association of Realtors® Pending Home Sales Index fell 2.5% in 
January to 106.0, compared with December's index of 108.7. The index is still 1.4% 
higher than the index from a year earlier. Lawrence Yun, chief economist for the 
NAR, cited several possible reasons for the January pullback, including a winter 
blizzard in the Northeast, an increase in home prices, and minimal inventory of 
homes available for sale. 
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 For the week ended February 27, there were 278,000 initial claims for 
unemployment insurance, an increase of 6,000 from the prior week's unrevised level 
of 272,000. The advance seasonally adjusted insured unemployment rate remained 
at 1.7% for the week ended February 20. Also for the same week, the advance 
number for continuing unemployment insurance claims was 2,257,000, an increase 
of 3,000 from the week ended February 13. 

 
Eye on the Week Ahead  
 
This week is fairly uneventful with regard to information on important economic 
indicators. Eyes will remain on the equities markets, both domestic and foreign, and on 
the price of oil. 
 
Key Dates for Reports and Data Releases 
 
3/10: Treasury budget 
3/11: Import and export prices 
 
Weekly Focus – Think About It  
“We need a compass and a place to go. But the road to that place is rarely straight and 
never absolute.”    Seth Godin – Author, Entrepreneur, Speaker 

 
 

HCM Mission Statement 
We work passionately to help our clients and their families enjoy a financially independent life by providing 
sophisticated wealth planning solutions. 
 
Disclaimer 
Please do not send trade requests via email, as they must be made in person or by telephone.  Any tax or other 
advice contained in this document, including any attachments, is not intended and cannot be used for the purpose of 
avoiding penalties under Internal Revenue Code. No action should be taken on any information contained in this 
message without first consulting with your tax/legal advisors regarding the tax/legal consequences for your particular 
circumstances. 
 
Additional Notes: 

 The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative 
of the stock market in general. 

 Opinions expressed are subject to change without notice and are not intended as investment advice or to 
predict future performance. 

 Past performance does not guarantee future results. 
 You cannot invest directly in an index. 
 Consult your financial professional before making any investment decisions. 
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