March 29, 2013
 

Dear Investors:

Last week, I discussed the fact that the market created a sideways trading pattern and it appeared that we needed one more dip to complete the pattern before the markets continue to move higher.  The markets closed lower on Monday and did move higher over the holiday-shortened week to new all-time highs.  This weekend marks the end of the first quarter of 2013 and the markets had one of their best quarters in recent history.  In fact, the Dow Jones Industrial Average and the S&P 500 Index finished the quarter at all-time highs. However, the NASDAQ Composite is still well short of its all-time high.
The S&P 500 Index added 12.30 points, or 0.8%, this week to close at 1,569.19, and is up 10% for the first quarter of 2013.  The Dow Jones Industrial Average finished the quarter at 14,578.54, which was up 66.51 points, or 0.5%, and it is up 11.2% in 2013.  The NASDAQ Composite added 22.52 points, or 0.7%, to finish the week at 3,267.52, and is up 8.2% year-to-date.  The Russell 2000 gained 0.6%, or 5.27 points, this week to close at 951.54, and is up 12% this year.

There were 60 trading days in the last three months and the markets were flat or up for 43 days.  If you look at the markets’ performance, then you would have to believe that the economy is thriving once again. This is not the case. This has been a technical move higher on decreasing trading volume.  The economy is sputtering along with virtually no growth which is evidenced by the 0.4% GDP growth in the fourth quarter of last year.  The unemployment rate declined because of the record rate of Baby Boomers retiring each day and the number of people that have just stopped looking for work.  The markets are soaring because the Federal Reserve has been printing money which has been artificially inflating Wall Street.
As we begin the second quarter, the Relative Strength Index for the S&P 500 is at 64.06 on a daily basis and 73.46 on a weekly basis.  A reading over 70 is an indication of an over-bought market and means that a correction is on the horizon.  Based on these levels, it appears that the markets could move higher in the coming days but we are on the cusp of a multi-week correction that should lure more investors into the market which should be the catalyst to bring the Industrials close to 16,000 and the S&P near 1,650 later this year.
If you have any questions, including whether whole life insurance is appropriate for you, or would like to review your financial plan and take a proactive approach to your financial goals, please call my office for an appointment.
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You cannot invest directly in a market index, market indices are for benchmark purposes.  The information in this market commentary is obtained from various news sources, Stockcharts.com and technicalindicatorindex.com.  Fibonacci Phi Date (also known as Fibonacci Time Extensions) is a technical indicator used to seek to identify the timing of significant price movement in the market, and is based on the Fibonacci Number Sequence.  The opinions voiced in this material are for general information only and are not intended to provide specific advice or recommendations for any individual.  To determine which investment(s) may be appropriate for you consult your financial advisor prior to investing.  There is no guarantee that a diversified portfolio will enhance overall returns or outperform a non-diversified portfolio. Diversification does not protect against market risk. The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that strategies promoted will be successful. All performance referenced is historical and is no guarantee of future results. 
