
December 6, 2013 

  

Dear Investors, 

 

I previously discussed the markets being at extreme over-bought levels and that a 

correction should occur soon.  The markets suffered a sharp four-day decline this week to 

create a short-term oversold level. After a favorable November Jobs Report on Friday, 

the markets recovered most of this week’s losses.  It is interesting that the decline stopped 

at the November 20
th

 lows and reversed course.  Last week, I suggested that the markets 

could surge another 5% - 8% higher from the current levels once the corrective wave is 

complete.  The question now becomes whether the four-day decline was the corrective 

wave down or is there more downside to come before the next wave higher?  Over the 

last few months, favorable economic reports have sent the markets down because 

investors feared that the Fed will stop pumping money into the markets. If this line of 

thinking continues, then the markets should continue to decline this week after Friday’s 

relief rally.  However, if investors discount the viability of this favorable report then we 

could see the markets surge higher. 

 

After a volatile week on Wall Street, the Dow Jones Industrial Average finished the week 

down only 66.21 points, or -0.4%, to close at 16,020.20, and is up 22.4% for the year.  

The S&P 500 Index recovered all of this week’s losses to close virtually flat for the 

second consecutive week as it slipped 0.79 points this week to finish at 1,805.02, and is 

up 26.5% this year.  The NASDAQ Composite was the only major index to finish the 

week higher as it added 2.63 points, or 0.1%, for the week to close at of 4,062.52, which 

is up 34.5% year-to-date.  The Russell 2000 was the biggest loser of the week as it 

dropped 1.0%, or -11.51 points, for the week to close at 1,131.38, which is up 33.2% this 

year. 

 

The market sell-off early in the week was sparked by disappointing holiday retail sales 

which were down 2.9% from last year.  The decline even continued after learning that the 

second estimate for the third quarter GDP showed that the economy grew at a rate of 

3.6%, which was much better than expected.  The increase in GDP was due to an increase 

in business inventories, which is not a positive thing if the inventory is not being sold, as 

was suggested by the holiday sales data.  The real market-moving news came on Friday 

when the Department of Labor stated that the economy added 208,000 new jobs last 

month and that the unemployment rate dropped from 7.3% to 7.0%.  The last time this 

data showed such a sharp decline was in September 2012, prior to the election.  If you 

have not been following the news, it has been reported that last September’s data was 

distorted by government workers and is being investigated.  Is it possible that with all of 

the problems surrounding the Obamacare rollout that a “similar” error may have 

occurred?  Once again, a majority of the number is a guess of how many new businesses 

were created last month and not based on fact.  The one fact is that the October and 

November Jobs Reports are traditionally better than those during most of the year due to 

seasonal hiring. These signs of a stronger economy have sent the markets down in fear 

that the Fed would start tapering back on its money printing policy.  Based on the 



markets’ reaction, it almost seems that Wall Street does not believe the data.  It will be 

interesting to see where the markets go this week. 

 

If you have not seen our new website, then please visit www.summitasset.com.  Also, we 

are now on Facebook and Twitter, so please Like us on Facebook and follow us on 

Twitter.  This is a great way to introduce family, friends and colleagues to our 

B.E.L.I.E.V.E. Wealth Management process. 

 

If you would like to discuss the financial trends or have any questions, want to discuss 

your financial plan or would like a brochure on our B.E.L.I.E.V.E. Wealth Management 

process, please call my office. 

 

Best Regards, 

 

Vincent Pallitto, CPA, CFP
® 

   
Certified College Planning Specialist 

Summit Asset Management, Inc. 

www.summitasset.com 

973-301-2360 

973-301-2370 Fax 

A branch office of, and securities offered through LPL Financial 
Member FINRA SIPC 

  
You cannot invest directly in a market index, market indices are for benchmark purposes.  The information in this market commentary 

is obtained from various news sources, Stockcharts.com and technicalindicatorindex.com.  Fibonacci Phi Date (also known as 

Fibonacci Time Extensions) is a technical indicator used to seek to identify the timing of significant price movement in the market, and 
is based on the Fibonacci Number Sequence.  The opinions voiced in this material are for general information only and are not 

intended to provide specific advice or recommendations for any individual.  To determine which investment(s) may be appropriate for 

you consult your financial advisor prior to investing.  There is no guarantee that a diversified portfolio will enhance overall returns or 
outperform a non-diversified portfolio. Diversification does not protect against market risk. The economic forecasts set forth in the 

presentation may not develop as predicted and there can be no guarantee that strategies promoted will be successful. All performance 

referenced is historical and is no guarantee of future results.  
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