
December 13, 2013 

  

Dear Investors, 

 

Last Friday the markets staged what looked to be a strong relief rally after a four-day sell-

off.  Based on this week’s continued decline it is now clear that last Friday’s rally was a 

relief rally and we are still in the midst of a corrective wave down.  Prior to last Friday’s 

relief rally, the markets traded down to their November 20
th

 lows and bounced higher; 

however, this week’s decline broke below the November 20
th

 support level.  In the last 

two weeks there have been three Hindenburg Omen signs generated from the markets, 

which generally precede a larger market decline.  Therefore, there is a high probability 

that the markets will trade down to the next critical support level, which is their 

November 7
th

 lows, after another relief rally early this week.  If this decline continues and 

the S&P 500 closes below 1,147, then we could be in the midst of the first 10% market 

correction in over a year.  If the markets hold their November 7
th

 levels, then we could 

see the next strong market rally that could bring the markets 8%-10% higher than the 

current level.   

 

The Dow Jones Industrial Average plunged 264.88 points, or -1.7%, this week to close at 

15,755.32, and is up 20.2% for the year.  The S&P 500 Index lost 29.77 points, or -1.7%, 

this week to close at 1,775.32, and is up 24.5% this year.  The NASDAQ Composite 

dropped 61.54 points, or -1.5%, for the week to close at of 4,000.98, which is up 32.5% 

year-to-date.  Once again, the Russell 2000 was the biggest loser of the week as it 

dropped 2.2%, or -24.33 points, for the week to close at 1,107.05, which is up 30.3% this 

year. 

 

Last week’s trend of overly optimistic economic data seemed to stall this week as most of 

the data points were worse than expected.  The October wholesale inventories and 

business inventories both spiked higher than expected.  Increasing inventories should be a 

sign of slowing sales.  However, contrary to the fact that the Black Friday shopping 

season was almost 3% lower than that of last year, the November retail sales survey was 

better than expected.  Finally, last week’s seasonally-adjusted first-time unemployment 

claims dropped under 300,000 for the first time in five years, but spiked back up to 

368,000 claims this week.  Last week’s unemployment data was skewed by 

Thanksgiving.  It is clear that the Fed’s five-year quantitative easing policy has not 

stimulated the economy.  Many experts believe that the incoming chairwoman, Janet 

Yellen, will continue these easing policies, which could be the reason that the markets 

surge higher after the corrective wave down. 

 

If you have not seen our new website, then please visit www.summitasset.com.  Also, we 

are now on Facebook and Twitter, so please Like us on Facebook and follow us on 

Twitter.  This is a great way to introduce family, friends and colleagues to our 

B.E.L.I.E.V.E. Wealth Management process. 

 

http://www.summitasset.com/


If you would like to discuss the financial trends or have any questions, want to discuss 

your financial plan or year-end tax moves, or would like a brochure on our 

B.E.L.I.E.V.E. Wealth Management process, please call my office. 

 

Best Regards, 

 

Vincent Pallitto, CPA, CFP
® 

   
Certified College Planning Specialist 

Summit Asset Management, Inc. 

www.summitasset.com 

973-301-2360 

973-301-2370 Fax 

A branch office of, and securities offered through LPL Financial 
Member FINRA SIPC 

  
You cannot invest directly in a market index, market indices are for benchmark purposes.  The information in this market commentary 

is obtained from various news sources, Stockcharts.com and technicalindicatorindex.com.  Fibonacci Phi Date (also known as 

Fibonacci Time Extensions) is a technical indicator used to seek to identify the timing of significant price movement in the market, and 
is based on the Fibonacci Number Sequence.  The opinions voiced in this material are for general information only and are not 

intended to provide specific advice or recommendations for any individual.  To determine which investment(s) may be appropriate for 

you consult your financial advisor prior to investing.  There is no guarantee that a diversified portfolio will enhance overall returns or 
outperform a non-diversified portfolio. Diversification does not protect against market risk. The economic forecasts set forth in the 

presentation may not develop as predicted and there can be no guarantee that strategies promoted will be successful. All performance 

referenced is historical and is no guarantee of future results.  

 
The Hindenburg Omen is a technical analysis pattern based on a combination of technical factors that attempt to measure the health 

of the NYSE, and by extension, the stock market as a whole.  It is named after the Hindenberg disaster of May 6, 1937, in which 

Zeppelin airship Hindenburg crashed and burned. 

http://www.summitasset.com/
http://r20.rs6.net/tn.jsp?llr=5cqn8gdab&et=1106853148619&s=0&e=001IItwJYjbGUGAZoe_wgsIZpB-JXjRkDDWqOGUFmIcZP2fFuPoIxhNMFIS6pAtPRPDVnZlBys4bIxMVXlI4DEhRCU7ddKPYvMpZt2E0FdU1o1bYF2Uy2d3wWFJUKikKb4G&id=preview

