
July 3, 2014 

  

Dear Investors, 

 

The markets were only open three and a half days this week but managed to finish with 

the Dow Jones Industrial Average and S&P 500 Index at all-time closing highs.  The 

markets continued their march higher on extremely low trading volume as all of the 

major indices have peaked at the same time.  Market turning points often occur when all 

of the major indices peak on the same day. However, we have not seen a key reversal 

sign.  A key reversal often occurs when the markets spike higher but close substantially 

lower.  Since we are still within the Fibonacci phi mate cluster that ideally ends on or 

about July 7
th

, we may see that reversal occur early next week.  If a reversal does not 

occur during this time, then the markets could move higher into the next actual Fibonacci 

phi mate date on or about July 17
th

.  

 

The Dow Jones Industrial Average jumped 216.42 points, or 1.3%, this week to close at 

17,068.26, and is now up 3.0% this year.  The S&P 500 Index gained 24.48 points, or       

1.25%, this week to close at 1,985.44, which is up 7.4% this year.  The NASDAQ 

Composite added 87.10 points, or 2.0%, this week to close at 4,485.03, and is now up 

7.4% for the year.  The Russell 2000 gained 18.65 points, or 1.6%, this week to close at 

1,208.15, and is up 3.8% in 2014. 

 

The most important economic news of the week was the June Jobs Report which was 

released on Thursday, July 3
rd

.  The Bureau of Labor Statistics reported that the economy 

added 288,000 jobs last month and that the unemployment rate dropped to 6.1%.  

However, 33,000 of the jobs that were created were in the food service industry, 40,000 

jobs in retail and 121,000 from new businesses that may have been created last month.  In 

addition, the BLS estimates that close to 100,000 of those jobs are part-time jobs.  The 

declining unemployment rate is due to the lowest labor participation rate in over 40 years.    

The markets celebrated this news on extremely low volume but even though the report is 

positive, it is not strong enough to support the lofty GDP estimates or the current market 

values. 

 

The volatility index is on the verge of generating a sell signal and there was a small 

change in the McClellan Oscillator suggesting that a large price move is coming early 

this week.  The Relative Strength Index is at extreme over-bought levels on a daily and 

weekly basis.  As you can see, several technical indicators appear to be setting up for a 

key turning point that should be a sharp corrective wave down that most technical 

analysts have been expecting.   

 

Retirement planning is the most important issue for our clients.  Social Security income 

often represents a significant portion of an individual’s retirement income.  Therefore, it 

is important to truly understand your Social Security options and strategies to maximize 

your retirement income.  Should you start taking Social Security at age 62 or wait until 

full retirement age?  Do you know what file and suspend means?  Do you thoroughly 

understand how to maximize spousal benefits?  We can provide you with a detailed 

http://www.mcoscillator.com/market_breadth_data/


report to illustrate your best options.  You can see a sample report by going to our 

website or clicking on this link. In order to determine the best option for your Social 

Security benefits, I strongly suggest that you call our office for a Social Security 

Questionnaire.   

 

Our Social Security analysis along with our B.E.L.I.E.V.E. Wealth Management process 

can help you understand and project your retirement income.  Our conservative tax-

efficient approach to financial planning helps our clients understand the risks and the 

possible rewards of investing in various asset classes and helps you develop an asset 

allocation strategy that meets your tolerance for risk and volatility. 

 

It is our mission to educate you about your investment alternatives and to help you work 

toward your financial goals.  If you want to discuss your Social Security options, 

financial plan, tax strategies or would like a brochure on our B.E.L.I.E.V.E. Wealth 

Management process, please call my office. 

 

Best Regards, 

 

Vincent Pallitto, CPA, CFP
® 

   
Certified College Planning Specialist 

Summit Asset Management, Inc. 

www.summitasset.com 

973-301-2360 

973-301-2370 Fax 

A branch office of, and securities offered through LPL Financial 
Member FINRA SIPC 

  
You cannot invest directly in a market index, market indices are for benchmark purposes.  The information in this market commentary 

is obtained from various news sources, Stockcharts.com and technicalindicatorindex.com.  Fibonacci Phi Date (also known as 

Fibonacci Time Extensions) is a technical indicator used to seek to identify the timing of significant price movement in the market, and 
is based on the Fibonacci Number Sequence.  The opinions voiced in this material are for general information only and are not 

intended to provide specific advice or recommendations for any individual.  To determine which investment(s) may be appropriate for 

you consult your financial advisor prior to investing.  There is no guarantee that a diversified portfolio will enhance overall returns or 
outperform a non-diversified portfolio. Diversification does not protect against market risk. The economic forecasts set forth in the 

presentation may not develop as predicted and there can be no guarantee that strategies promoted will be successful. All performance 

referenced is historical and is no guarantee of future results.  
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