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As we clean up our yards and barbeque grills preparing for some summer fun, it’s time to check in 
and see what is cooking in the markets! If you recall, my January 2015 outlook provided some 
insight into what may happen throughout this year.  My thought was the Eurozone leaders would 
work to devalue the currency versus the dollar and stimulate growth in the Eurozone.  They, in 
fact, have already accomplished at least some of their goals and as a result many of the non-US 
markets have substantially outperformed our domestic markets.  This was as expected and for 
many of our clients they experienced strong returns relative to the US markets due to our efforts to 
increase international exposure.  For the first time in several years we have increased our non-US 
exposure from less than 5% in many portfolios to as high as 30% for more aggressive accounts.  
While the S&P 500 is up approximately 3% year to date, many accounts are up anywhere from 3% 
to 10%.  Of course, your personal portfolio may differ due to a variety factors such as: risk 
tolerance, cash flow needs, expenses, additions, and withdrawals. I encourage you to log into your 
monthly “client summary” report in One View for your personal asset allocation and performance 
numbers. 
 
So what’s next?  I believe the months ahead will show that the US consumer is alive and well.  
After an awfully cold winter in the Northeast and much of the country, I believe this summer will 
bring a large increase in consumer discretionary spending.  The decline in oil towards the end of 
2014 and in early 2015 will provide the extra dollars to fuel the summer driving & travel season, 
which I predict will exceed all prior records.  The US GDP numbers will likely improve and 
provide a safety net under the stock market for the balance of the year.  While the occasional 5-
10% pullbacks (like in October of 2014) are not pleasant, they are needed and help the long term 
bull market stay intact.  I don’t see the US market shooting to the moon, but rather modest single 
digit gains seem likely.  I expect the international markets will continue to strengthen in the years 
ahead and eventually outperform the US markets.   
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Interest rates are finally on the rise and maybe this time for good.  Over the past few weeks the 
interest rate on the 10 year treasury has climbed from 1.70% to 2.20%, which while still low, is a 
quick and relatively large move.  During this time, many bond related funds declined as expected.  
The better performing fixed income assets were the Bank Loan funds, which tend to hold their 
value and produce higher interest rates during such times.  Along these lines, we have made efforts 
to ensure the “bond portion” of client assets have been allocated to Bank Loans and Business 
Development Companies.  Both investments tend to perform well relative to other bond assets 
during periods of rising rates. 
 
In summary, we continue to favor stocks over other asset classes.  While we still overweight US 
stocks, we have begun to increase exposure to international equities and anticipate this trend will 
continue.  We believe bonds will underperform stocks and in many cases post negative returns with 
the exception of the bank loan space.  We believe the US economy will improve in the second half 
of 2015 but there are always a host of concerns and potential events that could derail our plans and 
we must be ready to quickly adapt. 
 
I encourage all of you to stay connected to us.  Call Kristina for any questions or to schedule a call 
or meeting with me.  Call David Teeter if you would like an insurance review or an updated 
retirement planning report or even help with making decisions on your social security benefits. 
Lastly, we are planning a client event at the end of July.  We hope to run a workshop on how to 
protect yourself from identity theft and how to enhance internet security.  We plan to hold the 
workshop in the evening hours and have a shredder truck on site at our Colts Neck office so you 
can shred any confidential files and documents etc…  Stay tuned for more details and I hope to see 
you there! 
 
Enjoy your summer with family and friends, because having money is nice but it cannot buy us 
happiness.  Some of you know I’m a country music fan and one great line in a George Straight 
song says “Life’s not the breaths you take, but the moments that take your breath away.”  My wish 
for all of you this summer is that you experience more than a few of those moments. 
 
Happy summer! 
 
Sincerely, 
 
 
Paul Largo 
 
 
 


