February 15, 2013
 

Dear Investors:

The markets appear to be marking time this month while waiting for the March 1st Fibonacci phi mate turning point.  The S&P 500 Index started the month at 1,513.17.  Over the last two weeks, it closed as low as 1,495.71 and as high as 1,521.38. It currently sits at 1,519.79.  As further evidence of the sideways move, the S&P 500 and Russell 2000 continue to inch higher on a week by week basis, the Dow Jones Industrial Average slipped lower for the second consecutive week and the NASDAQ lost ground this week.  Generally the markets continue in the same direction as they were headed when the sideways pattern began.  In this case, the markets were moving higher and should continue to move higher once the sideways pattern is complete.  If this occurs, then we should see the markets spike sometime over the next two weeks as the Fibonacci phi mate date approaches to signify a market top.  If this is a top, then the technical indicators are suggesting that a 5% to 10% decline should occur and that should be followed by one more strong rally to carry the S&P 500 close to 1,600 and the Industrials to about 15,500 over the next few months.

Alternatively, if the markets do not continue in the same direction as they were headed when the sideways pattern started, then we could see the markets drop lower over the next two weeks which would be the beginning of the next surge higher.  At this point, the first option appears to have the highest probability of occurring but nothing is certain or guaranteed.  Trading activity this week should provide more clarity as to whether the phi mate date will be a top or a bottom.
The S&P 500 Index continued its slow crawl higher as it added 1.86 points, or 0.1%, this week to close at 1,519.79, and is up 6.5% this year.  The Dow Jones Industrial Average slipped for the second straight week as it declined 11.21 points, or -0.1%, to finish the week at 13,981.76, and is up 6.7% this year.  The NASDAQ Composite dropped 1.84 points, or 0.1%, to finish the week at 3,192.03, and is up 5.7% in 2013.  The Russell 2000 was the largest percentage gainer this week as it rose 1.0% this week, or 9.48 points, to finish the week at 923.15, and is up 8.7% this year.

The economic data was mixed this week. Some data points were better than expected and others were worse than expected.  The most important data of the week was that January retail sales were in line with expectations. However, the markets have not been reacting to economic data for most of the month, which is another indication of the sideways pattern discussed above.
The question that I am most often asked is, “where can I put my money to earn more than what I am earning in the bank?”  The answer to this question is lengthy because there are many options available.  It is our job to educate you about your alternatives and to help you increase the overall yield on your portfolio.  If you want to explore the investment options available to you, then please set up an appointment.  

Life insurance is a critical component of a solid financial plan.  If you have a policy that has been in place for more than ten years, then it might be beneficial to review your policy to see if it still fits into your plan.  In many cases, policies bought in the mid-90’s assumed a 9% to 12% rate of return to lower your annual premiums. However, annual rates like these have been non-existent over the last 12 years, making it extremely important to review your older policies.

We are offering free consultations for new clients through the end of February. If you have any questions or would like to make an appointment to review your financial plan and take a proactive approach to your financial goals, please call my office for an appointment.
Best Regards,
Vincent Pallitto, CPA, CFP®   
Certified College Planning Specialist
Summit Asset Management, Inc.
www.summitasset.com
973-301-2360
973-301-2370 Fax
A branch office of, and securities offered through LPL Financial
Member FINRA SIPC
 
You cannot invest directly in a market index, market indices are for benchmark purposes.  The information in this market commentary is obtained from various news sources, Stockcharts.com and technicalindicatorindex.com.  Fibonacci Phi Date (also known as Fibonacci Time Extensions) is a technical indicator used to seek to identify the timing of significant price movement in the market, and is based on the Fibonacci Number Sequence.  The opinions voiced in this material are for general information only and are not intended to provide specific advice or recommendations for any individual.  To determine which investment(s) may be appropriate for you consult your financial advisor prior to investing.  There is no guarantee that a diversified portfolio will enhance overall returns or outperform a non-diversified portfolio. Diversification does not protect against market risk. The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that strategies promoted will be successful. All performance referenced is historical and is no guarantee of future results. 
