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The Markets and the Economy 
 
Investors appeared to be in a selling mood this past week. Plunging oil prices and the 
expectation of a possible interest rate hike were key factors in last week's volatility 
across major global markets. 

 
Last Week’s Headlines 
 
 The latest report from the Bureau of Labor Statistics shows the Producer Price Index 

for final demand increased 0.3% in November. This increase follows decreases of 
0.4% in October and 0.5% in September.  
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Retail food and services sales in November were up 0.2% from October 2015, but 
1.4% above November 2014, according to the Census Bureau's latest figures. 
Showing marked growth were nonstore retailers, up 7.3% from November 2014, and 
food services and drinking places, which were up 6.5% from last year. 

 
 While the combined value of distributive trade sales and manufacturers' shipments 

for October fell 0.2% from September, manufacturers' and trade inventories were 
virtually unchanged from September, but were up 2.0% from October 2014. The total 
business inventories/sales ratio based on seasonally adjusted data at the end of 
October was 1.38. The October 2014 ratio was 1.31.  

 
 According to the Labor Department's Job Openings and Labor Turnover Survey 

(JOLTS), the number of job openings was little changed at 5.4 million on the last 
business day of October (5.5 million in September). Hires and separations were little 
changed at 5.1 million and 4.9 million, respectively. Employment rises when the 
number of hires exceeds the number of separations. Over the 12 months ended in 
October 2015, hires totaled 61.0 million and separations totaled 58.3 million, yielding 
a net employment gain of 2.7 million. 
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 Heading into the second month of the U.S. government's 2016 fiscal year, the deficit 

for November came in at $64.5 billion. This follows October's deficit of $136.5 billion. 
The deficit is 12.6% higher than this time last year. Spending for Medicare and 
Social Security is up, as is defense spending, adding to the increased deficit. 

 
 Prices for U.S. imports fell 0.4% in November following a 0.3% decline in October, 

the Bureau of Labor Statistics reported last week. A decrease in import fuel prices 
drove the November decline in the price index for overall imports. U.S. export prices 
declined 0.6% in November, after a 0.2% decrease the previous month. Lower 
prices for both agricultural and nonagricultural exports contributed to the November 
decline in overall export prices. 

 

 
 
 Consumer sentiment was up slightly in December (91.8) from November (91.3), 

according to the preliminary report from the University of Michigan's Surveys of 
Consumers. 
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 Eurozone gross domestic product grew 0.3% in the third quarter after a 0.4% 

second-quarter expansion. Private consumption and government spending 
contributed to growth while exports were held back by a slowdown in global trade. 

 
Eye on the Week Ahead 
 
When the Federal Open Market Committee meets this week, the hot topic will certainly 
be whether to raise interest rates, and if so, by how much and when. If the committee 
announces a rate hike, how will the equities markets respond? 

 
Key Dates for Reports and Data Releases: 
 

 12/15: Consumer Price Index, Housing Market Index 

 12/16: Housing starts, industrial production, FOMC meeting announcement 

 12/17: Jobless claims 
 
Weekly Focus – Think About It  
 
It does not matter how slowly you go as long as you do not stop. –  Confucius 
 
 
 
HCM Mission Statement 

We work passionately to help our clients and their families enjoy a financially independent life by providing 
sophisticated wealth planning solutions. 
 
Disclaimer 

Please do not send trade requests via email, as they must be made in person or by telephone.  Any tax or other 
advice contained in this document, including any attachments, is not intended and cannot be used for the purpose of 
avoiding penalties under Internal Revenue Code. No action should be taken on any information contained in this 
message without first consulting with your tax/legal advisors regarding the tax/legal consequences for your particular 
circumstances. 
 
Additional Notes: 

 The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative 
of the stock market in general. 

 Opinions expressed are subject to change without notice and are not intended as investment advice or to 
predict future performance. 

 Past performance does not guarantee future results. 

 You cannot invest directly in an index. 

 Consult your financial professional before making any investment decisions. 
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