
July 18, 2014 

  

Dear Investors, 

 

Last week, I suggested that the markets may have one more rally wave higher to 

complete the current technical wave pattern.  The wave higher may have been 

temporarily derailed as global fear rocked the markets on Thursday due to the downing of 

Malaysian Airlines Flight 17.  By Friday, however, investors seemed to have forgotten 

about the geopolitical turmoil as the markets recovered most of Thursday’s losses.  Due 

to the overlapping nature of the market waves since the July 3
rd

 highs, it looks like the 

current wave higher is not complete.  If this is the case, then the S&P 500 Index could 

peak around the 2,000 level in the very near future.  The less likely alternative is that the 

markets peaked on July 3
rd

 and we have begun a downward trend.  

 

The Dow Jones Industrial Average gained 156.37 points, or 0.9%, this week to close at 

17,100.18, and is now up 3.2% this year.  The S&P 500 Index added 10.65 points, or 

0.5%, this week to close at 1,978.22, which is up 7% this year.  The NASDAQ 

Composite was up by 16.66 points, or 0.4%, this week to close at 4,432.15, and is now up 

6.1% for the year.  The Russell 2000 lost 8.32 points, or -0.7%, this week to close at 

1,151.61, and is now down 1.0% in 2014. 

 

Despite a week filled with poor economic data, a war in Gaza and the Malaysian Airlines 

tragedy, the markets still moved higher.  The first quarter GDP growth rate contracted by 

2.9% but experts attributed that number to the rough winter and they are expecting the 

second quarter GDP growth rate to be much stronger.  However, most of the data points 

released over the last few weeks do not point to a 4% expected growth rate.  This week, 

June retail sales were much lower than expected, business inventories were lower than 

expected and Industrial Production was lower than expected.  In addition, capacity 

utilization slipped a bit in June and June housing starts and building permits were much 

lower than expected. 

 

Retirees or those nearing retirement should be concerned about the ever growing market 

bubble.  It is important to make sure that your portfolio is diversified.  Retirement 

planning is the most important issue for our clients.  Social Security income often 

represents a significant portion of an individual’s retirement income.  Therefore, it is 

important to truly understand your Social Security options and strategies to maximize 

your retirement income.  We can provide you with a detailed report to illustrate your best 

options.  You can see a sample report by going to our website or clicking on this link. In 

order to determine the best option for your Social Security benefits, I strongly suggest 

that you call our office for a Social Security Questionnaire.   

 

Our Social Security analysis along with our B.E.L.I.E.V.E. Wealth Management process 

can help you understand and project your retirement income.  Our conservative tax-

efficient approach to financial planning helps our clients understand the risks and the 

possible rewards of investing in various asset classes and helps you develop an asset 

allocation strategy that meets your tolerance for risk and volatility.  If you want to discuss 



your Social Security options, financial plan, tax strategies or would like a brochure on our 

B.E.L.I.E.V.E. Wealth Management process, please call my office. The next Market 

Letter will be on July 31, 2014. 

 

Best Regards, 

 

Vincent Pallitto, CPA, CFP
® 

   
Certified College Planning Specialist 

Summit Asset Management, Inc. 

www.summitasset.com 

973-301-2360 

973-301-2370 Fax 

A branch office of, and securities offered through LPL Financial 
Member FINRA SIPC 

  
You cannot invest directly in a market index, market indices are for benchmark purposes.  The information in this market commentary 

is obtained from various news sources, Stockcharts.com and technicalindicatorindex.com.  Fibonacci Phi Date (also known as 

Fibonacci Time Extensions) is a technical indicator used to seek to identify the timing of significant price movement in the market, and 
is based on the Fibonacci Number Sequence.  The opinions voiced in this material are for general information only and are not 

intended to provide specific advice or recommendations for any individual.  To determine which investment(s) may be appropriate for 

you consult your financial advisor prior to investing.  There is no guarantee that a diversified portfolio will enhance overall returns or 
outperform a non-diversified portfolio. Diversification does not protect against market risk. The economic forecasts set forth in the 

presentation may not develop as predicted and there can be no guarantee that strategies promoted will be successful. All performance 

referenced is historical and is no guarantee of future results.  

 

http://www.summitasset.com/
http://r20.rs6.net/tn.jsp?llr=5cqn8gdab&et=1106853148619&s=0&e=001IItwJYjbGUGAZoe_wgsIZpB-JXjRkDDWqOGUFmIcZP2fFuPoIxhNMFIS6pAtPRPDVnZlBys4bIxMVXlI4DEhRCU7ddKPYvMpZt2E0FdU1o1bYF2Uy2d3wWFJUKikKb4G&id=preview

