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On a Personal Note from Richard Kjetsaa... 
  
Life is challenging. There is no scarcity of both wonderful and calamitous moments 
and chapters. 
  
Life is fleeting and is not bounded by a knowable interval of time. 
  
Sometimes the vicissitudes of life and stressful experiences interfere and collude to 
shatter our contented sensation of peaceful equilibrium. Such disquieting 
disturbances remind us yet again that we command merely a finite ability to regulate 
and outline our aspirations of a tranquil and blissful future. 
  
Late in the evening of an October night my family and I learned that a close relative 
had been rushed by ambulance to an Emergency Room. Without immediate surgery, a 
doctor revealed that she had a couple of hours to live. 
  
Our relative is a young woman with two children in grade school. Thankfully, she is 
recovering progressively from the emergency surgery and is back at home, planning 
on returning to work by spring. 
  
This near-tragedy flashed an unambiguous reminder that I must step away from my 
comfort zone and ensure that my family and friends understand how important they 
are to me. 
  
With the holiday season upon us this mission is at the forefront of my thoughts. In 
fact, I am incapable of characterizing anything as more important than to express my 
feelings of gratitude and thankfulness at Thanksgiving. 
  
In accord with that motivation, I extend to you enthusiastic wishes for a Happy 
Thanksgiving! 
    
Best regards, 

 

 
  



 

  

The Markets 
  
  
"Is all this stock market optimism a red flag?"  
  
Contrarians - investors who bet against prevailing market trends - were probably 
nodding along as they read that headline in The Wall Street Journal back on January 
18, 2013. The Journal cited the American Association of Individual Investor's (AAII's) 
Sentiment Survey, which showed about 46 percent of participants were feeling bullish. 
As it turned out, the bulls were right. The Standard & Poor's 500 Index rose from 
about 1486 to about 2040 through the end of last week. 
  
You may recall, two weeks ago, the AAII Sentiment Survey showed investor pessimism 
at a nine-year low with just 15 percent of participants growling like bears. Well, last 
week, pessimism rebounded and optimism moved higher, too. The survey results 
were: 
  

 Bullish:   57.9 percent, up 5.2 percentage points from the prior week 
 Neutral:  22.8 percent, down 9.5 percentage points from the prior week 
  Bearish:  19.3 percent, up 4.3 percentage points from the prior week 

  
The historic average for the survey is bullish 39.0 percent, neutral 30.5 percent, and 
bearish 30.5 percent. 
  
Americans are feeling pretty confident about the stock market's potential and that's 
not always a positive sign. Expectations of Returns and Expected Returns, a paper 
published by Robin Greenwood and Andrei Shleifer of Harvard University, compared 
investors' expectations for returns to what financial economistscallexpected returns 
(which are calculated using dividends, consumption, and market valuations). They 
crunched numbers for data collected between 1963 and 2011 and found expectations 
for returns and expected returns tend to be negatively correlated. "...Both expectations 
of returns and [financial economists' expected returns] predict future stock market 
returns, but with opposite signs. When [financial economists' expected returns] are 
high, market returns are on average high; when [investors'] expectations of returns 
are high, market returns are on average low." 
  
So, since investor expectations are high, will U.S. stock markets returns be low? There 
is no way to know. Whether you're a bull or a bear, in times like these, it's good to have 
a well-diversified portfolio.  
  
 

Data as of 11/14/14 
1-Week Y-T-D 

1-

Year 

3-

Year 
5-Year 10-Year 

Standard & Poor's 500 (Domestic Stocks) 0.4% 10.4% 13.9% 17.7% 13.0% 5.6% 

10-year Treasury Note (Yield Only) 2.3 NA 2.7 2.0 3.3 4.2 

Gold (per ounce) 1.3 -2.7 -9.1 -13.0 0.7 10.3 

Bloomberg Commodity Index -0.7 -7.1 -5.2 -7.5 -3.0 -2.6 

DJ Equity All REIT Total Return Index -0.6 22.9 20.6 16.4 16.9 8.2 
S&P 500, Gold, Bloomberg Commodity Index returns exclude reinvested dividends (gold does not pay a dividend) and the 
three-, five-, and 10-year returns are annualized; the DJ Equity All REIT Total Return Index does include reinvested dividends 
and the three-, five-, and 10-year returns are annualized; and the 10-year Treasury Note is simply the yield at the close of the 
day on each of the historical time periods. 
Sources: Yahoo! Finance, Barron's, djindexes.com, London Bullion Market Association. 
Past performance is no guarantee of future results. Indices are unmanaged and cannot be invested into directly. N/A means 
not applicable. 
  



  

'THE NEW HIRE' is the name of a September survey published by PwC. It's not 
about how to make newly-hired people more comfortable and productive. It's about 
how the R generation - the latest iteration of industrial robots - is transforming 
manufacturing. More than one-half of the 120 manufacturing firms surveyed already 
have adopted robotics technologies. Auto manufacturers employ robots, as do food; 
consumer goods; life sciences, pharmaceutical, and biomedical; and metals 
companies. 
  
PwC predicts the shift to robots will create new jobs for engineers specializing in 
robots and robotics operating systems. It also is likely to result in the displacement of 
a fair number of human workers. Currently there are about 1.5 million 'intelligent 
industrial work assistants' laboring around the world. About 230,000 are employed in 
the United States. According to The New Hire report: 
  
"Industrial robots are on the verge of revolutionizing manufacturing. As they 
become smarter, faster and cheaper, they're being called upon to do more - well 
beyond traditional repetitive, onerous, or even dangerous tasks such as welding 
and materials handling. They're taking on more "human" capabilities and traits 
such as sensing, dexterity, memory, trainability, and object recognition. As a 
result, they're taking on more jobs - such as picking and packaging, testing or 
inspecting products, or assembling minute electronics." 
  
That may be a little optimistic. Last month, Popular Mechanics reported engineers 
have been working on mechanical first-responders, like bomb-defusing and 
investigator robots, to help with threats like Ebola and the Fukushima nuclear power 
plant disaster. The magazine found robots competing in the DARPA Robotics 
Challenge were more like toddlers and less like capable adults. "For a typical task in 
the event, turning a valve, a team of several people required an hour or more to prep 
the robot, and that same team had to stand at the ready to catch their bot when it 
stumbled (which happened often)." 
  

Weekly Focus - Think About It 
  
"All the world's a stage, and all the men and women merely players: they have their 
exits and their entrances; and one man in his time plays many parts, his acts being 
seven ages."  

--William Shakespeare, English playwright and poet 
 
  
Best Regards,  

 
James T. Parks, CFP®, AEP, AIF 
President and Wealth Advisor 
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P.S.  Please feel free to forward this commentary to family, friends, or colleagues.  If you would like us to add them to the list, 
please reply to this e-mail with their e-mail address and we will ask for their permission to be added.   
   
 Securities offered through LPL Financial. Member FINRA/SIPC. 
  
* This newsletter was prepared by Peak Advisor Alliance. Peak Advisor Alliance is not affiliated with LPL Financial. 
  
* The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market 
in general. You cannot invest directly in this index. 

  
* The Standard & Poor's 500 (S&P 500) is an unmanaged index. Unmanaged index returns do not reflect fees, expenses, or sales 
charges. Index performance is not indicative of the performance of any investment. 
  
* The DJ Global ex US is an unmanaged group of non-U.S. securities designed to reflect the performance of the global equity 
securities that have readily available prices.   
  
* The 10-year Treasury Note represents debt owed by the United States Treasury to the public. Since the U.S. Government is seen 
as a risk-free borrower, investors use the 10-year Treasury Note as a benchmark for the long-term bond market. 
  
* Gold represents the London afternoon gold price fix as reported by the London Bullion Market Association. 
  
* The DJ Commodity Index is designed to be a highly liquid and diversified benchmark for the commodity futures market. The 
Index is composed of futures contracts on 19 physical commodities and was launched on July 14, 1998. 
  
* The DJ Equity All REIT TR Index measures the total return performance of the equity subcategory of the Real Estate 
Investment Trust (REIT) industry as calculated by Dow Jones. 
  
* Yahoo! Finance is the source for any reference to the performance of an index between two specific periods. 
  
* Opinions expressed are subject to change without notice and are not intended as investment advice or to predict future 
performance. 
  
*The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that strategies 
promoted will be successful. 
  
* Past performance does not guarantee future results. Investing involves risk, including loss of principal. 
  
* You cannot invest directly in an index. 
  
* Consult your financial professional before making any investment decision. 
  
* Government bonds and Treasury Bills are guaranteed by the U.S. government as to the timely payment of principal and interest 
and, if held to maturity, offer a fixed rate of return and fixed principal value. However, the value of fund shares is not guaranteed 
and will fluctuate. 
  

http://r20.rs6.net/tn.jsp?e=001HUBCPx-dIB0dVAOsIe0ZwbQLagpnV4fzOkmCv22ZLT1nj4R8NJSdwhTeYXz2FKJeSeZbyiXkFPDxkXipFNUhUcOP_v88nsZMxDI6jHbiM8i9YYwh6qRNE4avgRwgyBeLhHz5XuYypClmj3k_BgDU2IRFvVrqrB27_bx6u9iVHDo=


*Corporate bonds are considered higher risk than government bonds but normally offer a higher yield and are subject to market, 
interest rate and credit risk as well as additional risks based on the quality of issuer coupon rate, price, yield, maturity, and 
redemption features. 
  
*James T. Parks, CFP®, AEP®, AIF®is a FIVE STAR PROFESSIONAL WEALTH MANAGER.  Award based on 10 objective 
criteria associated with providing quality services to clients, such as credentials, experience, and assets under management 
among other factors. Wealth managers do not pay a fee to be considered or placed on the final list of 2014 Five Star Wealth 
Managers. 
 
 
This information is not intended to be a substitute for specific individualized tax advice. We suggest that you discuss your specific 
tax issues with a qualified tax advisor.   

  
 

 


