
  

  
 

The Parks Wealth Report for the Week of June 13th, 2016 

On a Personal Note from Maria Delzotto... 
 
I am the mom of a sixteen-year old son who is finishing up his junior year in high 
school and two older sons who are home from college for the summer. At this time of 
the year, I find that the first topic of conversation among many of my other parent 
friends is how our kids will be spending their summers. It's the very first question I'm 
asked whenever I see another parent of one of my boys' friends. 

I sometimes laugh at how some parents brag and try to impress each other with what 
types of summer jobs, internships or volunteer/service work their teenage and college-
age children have planned. I actually find this a bit sad in that summertime is no 
longer regarded to be a time of rest, relaxation and family fun. Instead, I'm hearing 
about 20 year olds commuting daily by train to NYC for business internships, auxiliary 
volunteer work in hospitals, service trips to Central America and SAT/ACT 
preparation and tutoring sessions. 

As I understand that these experiences may be necessary at this period in their lives, I 
just wish that I was hearing more about family vacations and fun in the sun. As for my 
family, yes, all of my boys are set up with summer jobs, but I'm happy to say that we 
also plan to be at the beach together. 

I hope you have fun plans for the summer as well!  

Warm Regards, 

            
Maria Delzotto 
Business Operations Administrator 
maria@parkswm.com  

 
___________________________________________________________ 



Client Appreciation Night - This Thursday at Roots 
Steakhouse 
  

On June 16th, Parks Wealth Management will be hosting a fun afternoon at Roots 
Steakhouse. Please join us for... 

 A workshop showing you simple tips on how to better use your iPhone and 
iPad. 

 A happy hour to catch up and share your summer plans. 
 A presentation from John Canally, Chief Economist of LPL Financial and a 

frequent guest on CNBC. John will analyze the events that have taken place in 
the markets for the first half of 2016. Hear his ideas on how those events, and 
others, may unfold and impact the decisions made by the LPL Financial 
research team.  

 You are welcome to attend one, two or all of the events based on what is best 
for you. 

June 16th, 2016 
Roots Steakhouse | 17 Chestnut St, Ridgewood, NJ 07450 

 4:45 pm - Valet Parking starts at Roots. You could also park in our office 
parking lot and take a short walk.  

 5:00 pm - Join us for a workshop on helpful tips for using your iPhone and 
iPad 

 6:00 pm - Cocktails and hors d' oeuvres 
 6:30 pm - Presentation by John Canally on the financial markets 
 7:00pm to 8:00pm - Cocktails and hors d' oeuvres 

Please RSVP prior to June 14th at (201) 689-2020 or to jonathon@parkswm.com. 
Please let us know which events you will be attending. 
  
You are invited to bring up to two guests to introduce to Parks Wealth Management. 
  

The Markets 
  
The British may be leaving. The British may be leaving. 
  
Last week, the interest rate on 10-year U.S. Treasuries dropped to levels last seen in 
2013. Why, you may ask, would bond yields move lower when Federal Reserve policy 
is to push interest rates higher? The answer can be found across the pond. 
On June 23, the United Kingdom, a.k.a. Britain, will vote on whether the country 
should remain in the European Union (EU) or leave. The New York Times reported: 
  
"The economic effect of an exit would depend on what settlement is negotiated, 
especially on whether Britain would retain access to the single market for duty-free 
trade and financial services...Most economists favor remaining in the bloc and say that 
an exit would cut growth, weaken the pound, and hurt the City of London, Britain's 
financial center. Even economists who favor an exit say that growth would be affected 
in the short and medium term, though they also say that Britain would be better off by 
2030." 



  
When polling indicated voters were leaning toward leaving the EU, and bookmakers 
indicated a neck-and-neck race, investors got worried and sought the safety of U.S. 
Treasuries. That helped push Treasury yields lower. 
  
Rates on government bonds in Europe, and elsewhere, moved lower, as well. In some 
cases, those rates dropped into negative territory. Barron's reported more than $10 
trillion of government bonds had negative yields last week. Investing in 10-year Swiss 
government bonds cost investors about 50 basis points, while investing in Japanese 
10-year government bonds cost 17 basis points. 
  
That makes earning about 1.6 percent on a 10-year U.S. Treasury look pretty good. 
 

  

WHO COOKED ADAM SMITH'S DINNER? It's the title of a new 
book and an interesting question. The New York Times offered two answers: 
  
"The first is 'self-motivated economic actors.' As Adam Smith himself famously wrote, 
'It is not from the benevolence of the butcher, the brewer, or the baker that we expect 
our dinner, but from their regard to their own interest.' The second is his mother. 
Margaret Douglas was just 28 when her husband died and Adam Smith still in utero. 
At the age of 2, Smith inherited his father's estate, and his mother saw that he got his 
dinner for the rest of her days." 
  
Presumably, Smith's mother received no wages, so how much was her labor worth? 
How much is the unpaid work of parents and family caregivers worth? A couple 
studies have explored the issue. 
  
First, let's consider parents. 
  
The Bureau of Economic Analysis reported unpaid work at home would have boosted 
U.S. gross domestic product (GDP) - the value of all goods and services produced in a 
country - by 26 percent in 2010. 
  
The U.S. GDP was $14,660 billion in 2010. So, the answer is about $3,812 billion or 
$3.81 trillion. That's slightly less than Japan's 2015 GDP ($4,123 billion) and slightly 
more than Germany's ($3,358 billion). 
  
Let's turn our attention to caregivers. 
  
 



The AARP Public Policy Institute found about 40 million family caregivers spent 37 
billion hours providing care to adult family members during 2013. The value of that 
care was estimated to be about $470 billion. That's "as big as the world's largest 
company and bigger than Medicaid and out-of-pocket spending on health care." 
  
We've mentioned before some experts don't believe GDP is an accurate measure of 
economic well being because it doesn't really reflect the value of all goods and services 
in a country. Clearly, it doesn't account for parenting and care giving although both 
are important to society's well being. 
  
How much do you suppose volunteering is worth? 
  

Weekly Focus - Think About It 
"You are not here merely to make a living. You are here in order to enable the world to 
live more amply, with greater vision, with a finer spirit of hope and achievement. You 
are here to enrich the world, and you impoverish yourself if you forget the errand." 
                                                                 --Woodrow Wilson, 28th United States President 
  

 

Best Regards, 

  
 
James T. Parks, CFP®, AEP, AIF 
 
President and Wealth Advisor 

 www.parkswm.com | Map | Jim@Parkswm.com   |   | 

 
 

 
 

 
 

 



P.S.  Please feel free to forward this commentary to family, friends, or colleagues.  If you would like us to add them to the list, 
please reply to this e-mail with their e-mail address and we will ask for their permission to be added.  

*James T. Parks, CFP®, AEP®, AIF®is a FIVE STAR PROFESSIONAL WEALTH MANAGER.  Award based on 10 objective 
criteria associated with providing quality services to clients, such as credentials, experience, and assets under management 
among other factors. Wealth managers do not pay a fee to be considered or placed on the final list of 2014 Five Star Wealth 
Managers. 

 Securities offered through LPL Financial. Member FINRA/SIPC. 

* Government bonds and Treasury Bills are guaranteed by the U.S. government as to the timely payment of principal and interest 
and, if held to maturity, offer a fixed rate of return and fixed principal value.  However, the value of fund shares is not guaranteed 
and will fluctuate. 
* Corporate bonds are considered higher risk than government bonds but normally offer a higher yield and are subject to market, 
interest rate and credit risk as well as additional risks based on the quality of issuer coupon rate, price, yield, maturity, and 
redemption features. 
* The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market 
in general. You cannot invest directly in this index. 
* The Standard & Poor's 500 (S&P 500) is an unmanaged index. Unmanaged index returns do not reflect fees, expenses, or sales 
charges. Index performance is not indicative of the performance of any investment. 
* The Dow Jones Global ex-U.S. Index covers approximately 95% of the market capitalization of the 45 developed and emerging 
countries included in the Index. 
* The 10-year Treasury Note represents debt owed by the United States Treasury to the public. Since the U.S. Government is seen 
as a risk-free borrower, investors use the 10-year Treasury Note as a benchmark for the long-term bond market. 
* Gold represents the afternoon gold price as reported by the London Bullion Market Association. The gold price is set twice daily 
by the London Gold Fixing Company at 10:30 and 15:00 and is expressed in U.S. dollars per fine troy ounce. 
* The Bloomberg Commodity Index is designed to be a highly liquid and diversified benchmark for the commodity futures 
market. The Index is composed of futures contracts on 19 physical commodities and was launched on July 14, 1998. 
* The DJ Equity All REIT Total Return Index measures the total return performance of the equity subcategory of the Real Estate 
Investment Trust (REIT) industry as calculated by Dow Jones. 
* Yahoo! Finance is the source for any reference to the performance of an index between two specific periods. 
* Opinions expressed are subject to change without notice and are not intended as investment advice or to predict future 
performance. 
* Economic forecasts set forth may not develop as predicted and there can be no guarantee that strategies promoted will be 
successful. 

* These views are those of Peak Advisor Alliance, and not the presenting Representative or the Representative's Broker/Dealer, 
and should not be construed as investment advice. 
* This newsletter was prepared by Peak Advisor Alliance. Peak Advisor Alliance is not affiliated with the named broker/dealer. 
* Past performance does not guarantee future results. Investing involves risk, including loss of principal. 
* You cannot invest directly in an index. 
* Consult your financial professional befoe making any investment decision. 
* Stock investing involves risk including loss of principal. 

Sources: 
http://www.barrons.com/articles/trump-on-the-debt-the-dollar-and-yellens-fed-1462593730?mod=BOL_hp_we_columns (or 
go to https://s3-us-west-2.amazonaws.com/peakcontent/+Peak+Commentary/05-09-16_Barrons-
Trump_on_the_Debt_the_Dollar_and_Yellens_Fed-Footnote_1.pdf) 
https://www.bea.gov/newsreleases/national/gdp/gdphighlights.pdf 
http://www.barrons.com/articles/SB50001424053111904897104579149772682783890 (or go to https://s3-us-west-
2.amazonaws.com/peakcontent/+Peak+Commentary/05-09-16_Barrons-Slowing_to_a_Crawl-Footnote_3.pdf) 
http://hbswk.hbs.edu/item/what-does-slower-economic-growth-really-mean 
http://www.reuters.com/article/us-usa-stocks-idUSKCN0XX0ZT 
http://www.economist.com/blogs/graphicdetail/2016/05/daily-chart-2 (or go to https://s3-us-west-
2.amazonaws.com/peakcontent/+Peak+Commentary/05-09-16_TheEconomist-
Comparing_Crony_Capitalism_Around_the_World-Footnote_6.pdf) 
http://www.nationalreview.com/article/422402/republicans-and-crony-capitalism-michael-tanner 
http://www.economist.com/news/leaders/21698261-how-disentangle-business-government-dealing-murky-moguls (or go to 
https://s3-us-west-2.amazonaws.com/peakcontent/+Peak+Commentary/05-09-16_TheEconomist-
Dealing_with_Murky_Moguls-Footnote_8.pdf) 
http://www.brainyquote.com/quotes/quotes/v/vincelomba125250.html?src=t_success." 

 

 


