
  

  
 

The Parks Wealth Report for the Week of September 8th, 2014  

  

On a Personal Note from Richard Kjetsaa... 
   
In August my family and I visited Colorado. We began in Estes Park, the gateway to 
the Rocky Mountains. The views are panoramic and breathtaking. I say "panoramic" 
because the stunning scenery manifests in all directions. In fact, the massive size, both 
vertical and horizontal, of the Rocky Mountains inspires awe. 
  
Estes Park is more than 7,500 feet above sea level and the peak of the Rocky 
Mountains is above 11,000 feet. 
  
Driving up the mountainside demands from the driver a steady hand teamed with 
unflinching concentration. The road winds around and around, is quite narrow and 
typically provides no guardrails despite being high in the sky. No one with acrophobia 
should travel this mountain pathway. 
  
The journey is rewarding, however. There are numerous captivating vistas from which 
spectacular photos are a nearly guaranteed outcome. 
  
If you have not visited Rocky Mountain National Park, I urge you to do so. Bring a 
jacket or sweatshirt, even in August. Morning temperatures were 40-45 degrees 
during our visit and we experienced two brief hailstorms as we drove up the 
mountain. 
  
Rocky Mountain National Park is memorable. 
   
  

    
Best regards, 

 

 



 

  

The Markets 
   
  
It's déjà vu all over again!  
  
Last year, pundits and analysts tried to discern when the Federal Reserve might begin 
to end quantitative easing by reading economic tea leaves. For months, bad economic 
news proved to be good news for stock markets. This year, investors are seeking signs 
which might indicate when the Fed will begin to raise interest rates and, once again, 
bad news has become good news. Last week's weaker-than-expected unemployment 
report helped push U.S. stock markets higher, according to Reuters, because it was 
interpreted to mean the Fed would not raise rates soon. 
  
The week before, the Commerce Department announced household spending slowed 
during July. Consumer spending was up just 3.2 percent annualized through mid-
summer which is the smallest increase in spending in five years. As it turns out, 
spending fell because Americans are saving more. During July, households set aside 
5.7 percent of income, on average. While that's good news with respect to American 
households' financial security, it's not such good news for U.S. gross domestic 
product, according to Barron's: 
  

"Unfortunately for the U.S. economy, a penny saved is not a penny 
earned. While the decision by Americans to cut back on their profligate 
ways isn't necessarily a bad thing - it was spending beyond our means 
that helped spur the Great Recession in the first place - it's only 
consumer spending, not saving, that counts when computing gross 
domestic product. So when consumers spent less in July than they did in 
June, it caused economists to ratchet down their third-quarter 
economic-growth forecasts which now sit below 3 percent." 

  
Some experts say slower growth is good news because economic expansion may last 
longer. While that's all well and good, Robert Shiller, Sterling Professor of Economics 
at Yale, suggested in The New York Times that U.S. stock markets are looking a little 
pricey by some measures. He suspects the reason investors remain interested in 
buying highly-priced shares may ultimately be found, "...in the realm of sociology and 
social psychology - in phenomena like irrational exuberance, which, eventually, has 
always faded before." 
  
 

Data as of 9/5/14 
1-Week Y-T-D 

1-

Year 

3-

Year 
5-Year 10-Year 

Standard & Poor's 500 (Domestic Stocks) 0.2% 8.6% 21.3% 19.9% 14.4% 6.0% 

10-year Treasury Note (Yield Only) 2.5 NA 3.0 2.0 3.5 4.3 

Gold (per ounce) -1.5 5.4 -8.6 -12.6 5.0 12.2 

Bloomberg Commodity Index -1.4 -0.7 -3.8 -8.2 -0.1 -1.3 

DJ Equity All REIT Total Return Index 1.0 21.3 26.8 16.9 19.2 9.0 
S&P 500, Gold, Bloomberg Commodity Index returns exclude reinvested dividends (gold does not pay a dividend) and the 
three-, five-, and 10-year returns are annualized; the DJ Equity All REIT Total Return Index does include reinvested 
dividends and the three-, five-, and 10-year returns are annualized; and the 10-year Treasury Note is simply the yield at the 
close of the day on each of the historical time periods. 
Sources: Yahoo! Finance, Barron's, djindexes.com, London Bullion Market Association. 

    Past performance is no guarantee of future results. Indices are unmanaged and cannot be invested into directly. N/A means 
not       applicable.  
  

 



 
 
IF YOU LIVE IN THE UNITED STATES, NO MATTER WHERE 
YOU RESIDE, you are NOT in the top 10 when it comes to the world's most 
'livable' cities. The Economist Intelligence Unit's Global Liveability Ranking and 
Report was published in August 2014. It relies on 30 factors such as safety, healthcare, 
educational resources, infrastructure, and environment to determine which of 140 
cities around the world are the most livable. The burgs which top the rankings tend to 
be "mid-sized cities in wealthier countries with relatively low population density." 
They include: 
  

1. Melbourne, Australia  
2. Vienna, Austria 
3. Vancouver, Canada 
4. Toronto, Canada 
5. Adelaide, Australia 
6. Calgary, Canada 
7. Sydney, Australia 
8. Helsinki, Finland 
9. Perth, Australia 
10. Auckland, New Zealand 

  
The names on that list haven't changed since 2011; however, the average global 
livability rating has fallen 0.7 percent since 2009. The change is due to a decline in 
stability and safety (down 1.3 percent) among other things. More than 50 of the cities 
surveyed have seen their ratings move lower during the past five years. This year, the 
cities that ranked worst for livability included Damascus, Syria; Dhaka, Bangladesh; 
Port Moresby, Papua New Guinea; Lagos, Nigeria; and Karachi, Pakistan.  
  
The good news for Americans is Washington D.C., Los Angeles, and New York City 
remain relatively highly ranked and haven't experienced any change in their livability 
rankings. None of these is the most livable city in the United States, though. The top 
honor, here at home, goes to Honolulu (26th) followed by Pittsburgh (30th). 
  

Weekly Focus - Think About It 
  
"If you want your children to turn out well, spend twice as much time with them, and 
half as much money."  

--Abigail Van Buren, American advice columnist 
  
 
   

Best Regards, 

 
James T. Parks, CFP®, AEP, AIF 
President and Wealth Advisor 
   

 www.parkswm.com | Map | Jim@Parkswm.com  |      |    
   

http://r20.rs6.net/tn.jsp?e=001-FW2j9ec4qTPZ-nK5GAtZRdO0aPL1tsi05F9yAiFExQ2tm3TLVr1NZV0hT7L5Y5v-isj1QCBQKORaWx-moZ0yEWHAZi_7eCJ_ybytCOoPqvqQc6qWAsW0f_lv1hdSZraO7nV4ODY9jU=
http://r20.rs6.net/tn.jsp?e=001-FW2j9ec4qTPZ-nK5GAtZRdO0aPL1tsi05F9yAiFExQ2tm3TLVr1NZV0hT7L5Y5v-isj1QCBQKORaWx-moZ0yEWHAZi_7eCJ_ybytCOoPqvqQc6qWAsW0f_lv1hdSZra2MbTTTxfcAlx8J12Y0QU5FSlzy0aufB5j_XWx-Uw8RzE01LHEor58mO65hu8q8R_
mailto:Jim@Parkswm.com
http://r20.rs6.net/tn.jsp?e=001-FW2j9ec4qTPZ-nK5GAtZRdO0aPL1tsi05F9yAiFExQ2tm3TLVr1NZV0hT7L5Y5v-isj1QCBQKMMqjzUzPEHtsVcDkVwB1H__eRwxV7EvqR5pUSx7bCS4uVMaUU92FxohsmX5UdJsII1aY1miVmcje2qes2HgOVYznouuRjwCN8=
http://r20.rs6.net/tn.jsp?e=001-FW2j9ec4qTPZ-nK5GAtZRdO0aPL1tsi05F9yAiFExQ2tm3TLVr1NZV0hT7L5Y5v-isj1QCBQKMx719hvgFSuUzLSfrtaqr_-7zznpmmxgJ-X7W8dhEmh-j774-bZ4d8SNSjrI-jAAHyeexcJCliqmdIVAkN4ED5BjA-NO1yTeMNrEIE5c_zOdMnPoFiuPe9XZc_Pq0Rrh3Cn2dMa4JHnHdfC7C_uYdNPOw4NeWqkvjn1hB3gcza4g7k65J1VL46s1ZXpCxE5tGs40KSm5pp3LGkZoLc642mKLFNNOdWxNR-4l63vIM715Tlo_tyotF3


   
   
  

   

  
 

 
 

 
 

P.S.  Please feel free to forward this commentary to family, friends, or colleagues.  If you would like us to add them to the list, 
please reply to this e-mail with their e-mail address and we will ask for their permission to be added.   
   
 Securities offered through LPL Financial. Member FINRA/SIPC. 
  
* This newsletter was prepared by Peak Advisor Alliance. Peak Advisor Alliance is not affiliated with LPL Financial. 
  
* The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market 
in general. You cannot invest directly in this index. 

  
* The Standard & Poor's 500 (S&P 500) is an unmanaged index. Unmanaged index returns do not reflect fees, expenses, or sales 
charges. Index performance is not indicative of the performance of any investment. 
  
* The DJ Global ex US is an unmanaged group of non-U.S. securities designed to reflect the performance of the global equity 
securities that have readily available prices.   
  
* The 10-year Treasury Note represents debt owed by the United States Treasury to the public. Since the U.S. Government is seen 
as a risk-free borrower, investors use the 10-year Treasury Note as a benchmark for the long-term bond market. 
  
* Gold represents the London afternoon gold price fix as reported by the London Bullion Market Association. 
  
* The DJ Commodity Index is designed to be a highly liquid and diversified benchmark for the commodity futures market. The 
Index is composed of futures contracts on 19 physical commodities and was launched on July 14, 1998. 
  
* The DJ Equity All REIT TR Index measures the total return performance of the equity subcategory of the Real Estate 
Investment Trust (REIT) industry as calculated by Dow Jones. 
  
* Yahoo! Finance is the source for any reference to the performance of an index between two specific periods. 
  
* Opinions expressed are subject to change without notice and are not intended as investment advice or to predict future 
performance. 
  
*The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that strategies 
promoted will be successful. 
  
* Past performance does not guarantee future results. Investing involves risk, including loss of principal. 
  
* You cannot invest directly in an index. 
  
* Consult your financial professional before making any investment decision. 
  
* Government bonds and Treasury Bills are guaranteed by the U.S. government as to the timely payment of principal and interest 
and, if held to maturity, offer a fixed rate of return and fixed principal value. However, the value of fund shares is not guaranteed 
and will fluctuate. 
  
*Corporate bonds are considered higher risk than government bonds but normally offer a higher yield and are subject to market, 
interest rate and credit risk as well as additional risks based on the quality of issuer coupon rate, price, yield, maturity, and 
redemption features. 
  

http://r20.rs6.net/tn.jsp?e=001-FW2j9ec4qTPZ-nK5GAtZRdO0aPL1tsi05F9yAiFExQ2tm3TLVr1NZV0hT7L5Y5v-isj1QCBQKMFz1XFjFkKZn41S9Ssor9exmNGIhk-CsPXrEEWCFTHh-SJiVIsizRvGoi19aSzOxgnBz8iHm0Y6OHffSe2NV8ZQGeh1lptDoY=


*James T. Parks, CFP®, AEP®, AIF®is a FIVE STAR PROFESSIONAL WEALTH MANAGER.  Award based on 10 objective 
criteria associated with providing quality services to clients, such as credentials, experience, and assets under management 
among other factors. Wealth managers do not pay a fee to be considered or placed on the final list of 2014 Five Star Wealth 
Managers. 
 
 
This information is not intended to be a substitute for specific individualized tax advice. We suggest that you discuss your specific 
tax issues with a qualified tax advisor.   

  
 

 


