
                                                                                                                                                                                                                                                                                                                                                                
 
Weekly Commentary             Week of 02/08/2016 
  
The Markets (as of market close February 5, 2016) 
 
Following a labor report that showed job growth slowed in January, stocks declined after 
making some positive headway the prior week. The Nasdaq, Dow, and S&P 500 were 
down for the week.   
 
Last Week’s Headlines 
• The employment sector continued to show strength, although at a somewhat slower 

pace. Total nonfarm payroll employment rose by 151,000 in January and the 
unemployment rate was little changed at 4.9%, according to the latest figures from 
the Bureau of Labor Statistics. This report, while favorable in general, does show 
some slowing in the employment sector, which may weigh on the Fed's decision 
whether to raise interest rates further at its March meeting. 
 

• Economic activity in the non-manufacturing (service) sector grew in January, but at a 
slower pace than the prior month, as the ISM Non-Manufacturing Index registered 
53.5% - 2.3 percentage points lower than the seasonally adjusted December reading 
of 55.8%. As with the Manufacturing Index, a reading above 50% indicates growth.  
 

 
 

• While the latest figures on personal income proved not as robust as those reported 
in November, December turned out to be another good month for consumers. 
According to the latest figures from the Bureau of Economic Analysis, personal 
income increased $42.5 billion, or 0.3%, and disposable personal income (DPI), 
which is the difference between personal income and personal current taxes, 
increased $37.8 billion, or 0.3%, in December.  

 
• As expected, the trade deficit widened in December to $43.4 billion, up $1.1 billion 

from November's revised figures. December exports were $181.5 billion, $0.5 billion 
less than November exports. December imports were $224.9 billion, up $0.6 billion 
from November. 
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• Continuing a somewhat disturbing trend, factory orders in December decreased 

$13.5 billion, or 2.9%, following a 0.7% decrease in November. Shipments and 
unfilled orders are also down, while inventories increased $1.0 billion, or 0.2%. 
Orders for durable goods (expected to last at least three years) and nondurable 
goods sank 5.0% and 0.8%, respectively, in December. Weak global demand, 
particularly in the energy sector, has contributed to the ongoing slowdown in the 
factory sector.  
 

• For the week ended January 30, there were 285,000 initial claims for unemployment 
insurance, an increase of 8,000 from the prior week's revised total. For the week 
ended January 23, the advance number for continuing unemployment insurance 
claims was 2,255,000, a decrease of 18,000 from the previous week's revised level. 
The advance seasonally adjusted insured unemployment rate remained at 1.7% for 
the week ended January 23. 
 

    
 
 
Eye on the Week Ahead 
The budget deficit increased in December, and this week's Treasury report may reveal 
additional budget deficit expansion four months into the government's 2016 fiscal year. 
The week closes with a report on retail sales for January. This report is an important 
indicator of consumer spending trends, as retail sales account for about one-half of total 
consumer spending.  
 
Key Dates for Reports and Data Releases 
2/9:    JOLTS- Job Openings and Labor Turnover Survey 
2/10:  Treasury budget 
2/12:  Retail sales, import and export prices, business inventories, consumer sentiment 
 
Weekly Focus – Think About It 
“Wealth may last a lifetime.  A legacy of good deeds last forever.” -Author unknown 
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HCM Mission Statement 
We work passionately to help our clients and their families enjoy a financially independent life by providing 
sophisticated wealth planning solutions. 
 
Disclaimer 
Please do not send trade requests via email, as they must be made in person or by telephone.  Any tax or other 
advice contained in this document, including any attachments, is not intended and cannot be used for the purpose of 
avoiding penalties under Internal Revenue Code. No action should be taken on any information contained in this 
message without first consulting with your tax/legal advisors regarding the tax/legal consequences for your particular 
circumstances. 
 
Additional Notes: 

• The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative 
of the stock market in general. 

• Opinions expressed are subject to change without notice and are not intended as investment advice or to 
predict future performance. 

• Past performance does not guarantee future results. 
• You cannot invest directly in an index. 
• Consult your financial professional before making any investment decisions. 

 
 • • • 
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