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Through the Lens of Time 
Most of us remember exactly where we were the morning of September 11, 2001.  That 
horrific day not only changed the lives of thousands of families in New York; it also set 
out country on a complicated path whose outcomes and implications are still being    
debated more than a decade later.  We truly will never forget. 
 
Not quite as many people will remember where they were just seven years later, on 
September 15, 2008.  I will never forget it.  Over the prior weeks I had been following 
the story that Lehman Brothers, one of the most venerable financial institutions in U.S. 
history, was seeking additional capital and a potential sale of itself to a foreign firm.  
That a proud American institution like Lehman was seeking help was shocking enough.  
But when I arrived in the office early that Monday morning, I was simply stunned.     
Lehman had not found any willing buyer on the entire planet, and was forced to file for 
bankruptcy.  Even worse, Lehman had sought support from the U.S. Federal govern-
ment, and was denied.  “Too big to fail” was not part of the vocabulary at that time. 
 
At its peak, Lehman employed more than 26,000 people.  This would be far and away 
the largest bankruptcy the United States had ever seen.  The U.S. stock market, which 
had started falling almost 12 months earlier, plunged on September 15th.  Although we 
didn’t know it at the time, we were headed for some very dark days.  Before it was all 
over, the Standard & Poor’s 500-stock index would eventually fall 55% from its record 
high, hitting bottom on March 9, 2009.  The collapse of Lehman precipitated one of the 
worst financial market crises since the 1930’s, and ushered in a full-on global recession 
from which we still have not fully recovered. 
 
So, as you can imagine, investors’ portfolios collapsed and never recovered, right?  
That is certainly the picture painted by the mainstream media.  After all, they’re not 
ones to let a perfectly good crisis go to waste.  They have newspapers to sell, after all.  
“If it bleeds, it leads”, and there was plenty of bleeding to talk about back then.  Despite 
evidence to the contrary, the media still sees blood everywhere it looks these days. 
 
We are now five years removed from those dark days.  And what have we learned?    
It’s Never Different This Time!  Those who persevere will prosper.  Just look at the 

S&P 500 levels (even without counting the additional benefit of stock dividends): 
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Investment Review  
 
Over the past few years, investors have been continually        
confronted with uncertainty. This year has proven no different. 
Often, these uncertainties come from the economy itself. Other 
times, they come on the political front as politicians, both here 
and overseas, wrangle over the best course to recovery. This can 
be stressful for investors.  

As mathematically based stewards of wealth, we are reminded of 
a quote we have used before in these letters. Famed investor 
and proponent of common sense investing, Benjamin Graham 
once said, “In the short-term the markets are a voting machine.   
In the long-term they are a weighing machine.”  The outcomes of 
votes are often emotionally charged, potentially biased and     
subject to wild swings. Weighing is more often a quiet and     
mathematical process and is more likely to come to an accurate 
result.   

Through the volatility of the political and Fed policy environment, 
investors continued to weigh the improving economy. Corporate 
earnings, often the truest value of a stock, generally came in 
above expectations. Employment improved. In the end, the S&P 
500 recovered its footing and notched a gain of 5.2% for the 
quarter. 

Domestic Equities: As is often the case, the initial knee-jerk    
reaction is often the wrong choice. As time passed, the markets 
came to grips with the potential for less government stimulus. 
After all, a stronger economy with lower unemployment is likely 
better than a weak economy on perpetual life support. As I      
investors accepted this, the advance resumed. The S&P 500, 
referenced above, rose 5.2% for the quarter. For 2013, the index 
has jumped 19.8%. Smaller stocks did even better.  The Russell 
2500, a measure of small and mid-sized domestic stocks,      
advanced 9.1% for the quarter. For the year, it has bolted to a 
25.9% gain.   

International Equities: Foreign stocks have also had their share of 
economic uncertainty and political intrigue. There has been a 
seemingly unending series of governmental reorganizations and 
“crucial” austerity votes in the European Union. It is not likely that 
these economies will remain challenged forever. In the interest of 
weighing investment options, one must remember that of the 
world’s 25 largest companies by 2012 revenue, 17 are domiciled 
in Europe and Asia. As each crisis faded, foreign stocks marched 
forward. The MSCI EAFE, an index of developed foreign         
markets, gained 11.6% for the third quarter. For 2013, the      
advance has been 16.1%. Emerging market stocks have been 
weighed down by a potential slowing Chinese economy.  Still, for 
the   quarter, the Emerging Market Index was up 5.8%. This was 
not enough to push the index into the black for the year. It            
remains down 4.4% year-to-date. 

Fixed-Income:  In late May, Ben Bernanke said the Fed, “might 
consider tapering” monetary stimulus. It did not take long for  
investors to notice. Bond funds, long the darlings of many      
investors, were beset by the largest redemptions in years. At the 
start of the third quarter, many began to rethink Bernanke’s 
words. The “might consider tapering” language did not sound like 
an immediate withdrawal of the punch bowl at the fixed-income 
party. As fears waned, fixed-income stabilized.  The Barclays 
Aggregate, a measure of the total bond market, rose 0.6% for the 
quarter. For 2013, the index is down, but hardly a disaster          
at -1.9%.  

 

Municipal bonds had their own set of challenges. In July, the city 
of Detroit filed for bankruptcy. This was the largest municipal 
bankruptcy filing in U.S. history. Again, many investors sold   
municipal funds first and asked questions later. In fact, the       
Detroit bankruptcy was hardly a surprise.  Detroit’s financial    
difficulties were both long-standing and well-known. Detroit’s 
general obligation bonds were rated well into junk bond territory 
before the city filed for bankruptcy. Given the bankruptcy, the 
municipal market held up rather well. It gave up just 0.2% for the 
quarter and has dropped 2.9% for the year. Despite the muted 
responses to rising interest rates, it is important to remain vigilant 
in weighing interest rate and credit risk exposure. 

As of the writing of this letter, political posturing and                
brinkmanship have again taken center stage. We are now into a 
limited government shutdown that has lasted several days. This 
is disappointing. It is not, however, unprecedented. Since the 
modern congressional budgeting process took effect in 1976, 
there have been 17 instances of government shutdowns or 
“spending gaps.” Looming somewhat larger is the upcoming 
“debt ceiling” negotiations. One can take comfort in a quote often 
attributed to Sir Winston Churchill, a man who knew a few things 
about adversity and negotiation, “You can always count on   
Americans to do the right thing - after they have tried everything 
else.” 

We know political matters are important.  As your advisors, we 
also know they are not likely the most important things to you. 
We know you and your goals. We know that there are people 
attached to the money we help oversee for you and your family. 
This is always on our minds and guides our advice to you. 
Please call with any questions or concerns you may have. We 
are always here to discuss your unique situation. 

 

The content of this material was provided to you by Lincoln Financial 
Network for its representatives and their clients. Lincoln Financial      
Network is the marketing name for Lincoln Financial Advisors Corp. and 
Lincoln Financial Securities Corporation.  

Source of data – – Morningstar, U.S. Department of Commerce, Wall 
Street Journal, St. Louis Federal Reserve, Bloomberg,  The Federal    
Reserve. The performance of an unmanaged index is not indicative of the 
performance of any particular investment.  It is not possible to invest 
directly in any index.  Past performance is no guarantee of future results.  
This material represents an assessment of the market environment at a 
specific point in time and is not intended to be a forecast of future events, 
or a guarantee of future results. 3 year performance data is annualized. 
Bonds have fixed principal value and yield if held to maturity and does 
not enter into default. Bonds have inflation, credit, and interest rate risk. 
Treasury Inflation Protected Securities (TIPS) have principal values that 
grow with inflation if held to maturity. High yield bonds (lower rated or 
junk bonds) experience higher volatility and increased credit risk when 
compared to other fixed income investments.  REITs are subject to real 
estate risks associated with operating and leasing properties.  Additional 
risks include changes in economic conditions, interest rates, property 
values, and supply and demand, as well as possible environmental    
liabilities, zoning issues and natural disasters.  Stocks can have        
fluctuating principal and returns based on changing market conditions.  
The prices of small company stocks generally are more volatile than 
those of large company stocks.  International investing involves special 
risks not found in domestic investing, including political and social     
differences and currency fluctuations due to economic decisions.      
Investing in emerging markets can be riskier than investing in              
well-established foreign markets. CRN201310-2086108 
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Operations  
By Patrick Walsh CFP, Associate Planner 

 

Important Year-End Information 

If you are going to want a distribution other than what is already scheduled from your IRA, want to make    
charitable donations or any other “has to be done before year-end” event, please notify us no later than Dec 
1st  to ensure that it gets done before year-end. This will give us time to send the paperwork to you, get it back 
and processed. We cannot make promises after that date.  
 
As a reminder - If your scheduled systematic IRA distribution normally occurs during the middle or end of the 
month, your December distribution will be processed during the first couple of weeks in December (the exact 
date has not yet been determined). This is done in order to ensure that there are no complications with your 
December distribution, due to the high volume of requests the back office receives at year end. You will not 
be receiving another distribution until your regularly scheduled date in January.  
 
Also, if you want a distribution to occur in early January 2012, please contact us in early December so that we 
can send you the paperwork to avoid any delays in processing your requests on a timely basis. 

 
Required Minimum Distributions for 2013 

 
As a reminder, if you are over the age of 70 1/2, the IRS requires you to take a Required Minimum             
Distribution (RMD) from your IRA accounts. Throughout the year, we monitor this amount for those required 
to take distributions from their Lincoln Financial IRA accounts. Most clients have scheduled IRA distributions 
that will satisfy the requirements. However, anyone who has a remaining RMD requirement for 2013 will be 
contacted by our office in November. 
 
In addition, on an annual basis during the month of February, we notify all clients (both current and any new 
clients who will be required to take an RMD in the new year) of the dollar amount they need to withdraw from 
their Lincoln Financial IRA accounts. 
 

 

 

Erik’s Corner (continued from Page 1) 
 

Our clients, following our Power of 5SM Investing approach, were able to persevere through the downturn 
and are prospering today from their patience and faith.  Our approach has been battle tested (again), just like 
it was during the terrorist attacks, the Dot Com meltdown, the Long Term Capital Management crisis, etc.  
History may not always exactly repeat itself, but it sure does rhyme. 

We will be battle tested again.  History clearly shows that, on average, we should expect a bear market (i.e. a 
20% drop in the stock market) once every five years.  Is a bear market on the horizon?  Who knows?  That is 
simply the historical average since World War II.  Experience has shown that these frequent bear markets  
cannot be predicted in advance.  We know they will come, we do not know when, we do not pretend to 
know when, and we certainly will not abandon stocks before, during or after such a bear market.  That is 
called market timing, and it is a fool’s game. 

Instead, we continue to help clients make a plan, and stick to it.  Our Power of 5SM Investing principles will 
guide us, through good times and bad.  If you haven’t reviewed our philosophy in a while,  I encourage you to 
visit our website for a quick refresher:  http://oxfordfinancialpartners.com/menu/investment-management.  If 
your friends who aren’t clients want to learn how you have slept so well through these crises, have them give 
us a call. 

http://oxfordfinancialpartners.com/menu/investment-management
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Client’s Corner 
Contributed by Vicki & Jim Abend 

Tanzania Safari – June 2013 

Have you ever wondered what it would be like to fall asleep listening to the grunts of lions and to whistling antelopes or to wake up in the 
morning to the sounds of elephants trumpeting and zebras braying?  Can you imagine being so close to a lioness that you could reach out and 
pet her – if you dared?  How about seeing a mama hippo and her baby every afternoon as you arrive back at camp? These were just a few of 
the amazing sights and sounds that we encountered on our 13 day safari in Tanzania.  During that time we visited the Tarangire National 
Park, Serengeti National Park, the Ngorongoro crater, and Oldupai Gorge.  Each of these holds its own unique aspects of Africa.   
 
Tarangire National Park is known for its Baobab trees, herds of elephants and the largest concentration of breeding bird species in the world.  
In addition we saw herds of Impala, Thompson Gazelle, giraffe and baboons along with a host of others such as 
a fishing eagle, a Monitor lizard and the beautiful seven-color lilac crested roller.   
 
Dirt roads, heavily rutted from the just ended rains, led us to the Serengeti National Park.  The ingenuity applied 
to seeing to it that our needs were met is to be admired.  For instance, we stayed in large tents that had both an 
inside shower and a flush toilet – not really roughing it I guess.  The shower was a five gallon pail of water      
outside with a hose  that extends inside with a shower head attached.  The staff would fill the bucket and raise it 
up above head level.  Turn on the tap and you have five gallons of fire heated water – wash quick! It was        
important that we had our showers before dark as lions, cape buffalo and other wildlife roamed freely about the 
tents as we slept and we did not want to endanger our staff. 
 
Each day was more exciting than the last as we enjoyed morning and afternoon game drives.  Up at 6:30, a quick breakfast and then into the 
Jeeps as the sun was rising.  The first day we saw 7 lions up in a tree just hanging on the branches – a sight which even surprised the guides.  
There was a mother leopard and her cub up in a tree with their kill, two young bull elephants playing, a lioness stalking a zebra, and our first 
real introduction to the most treacherous beast of all – the tse-tse fly.  This seemingly innocent insect provided us with hours of swatting and 
smashing ‘fun’ – and dozens of bites.  Fortunately for us, the flies in this particular area do not carry any sickness. 

 
The last day in the Serengeti was spent in discovering the Ngorongoro Crater which is a collapsed volcano.  The 
rim is 7,500’ above sea level.  Most of the wildlife stays in the crater because of the availability of water and the 
balance of predator and prey. We saw herds of wildebeest, zebra and two of the 32 black rhino who live in the 
crater. It was thrilling to see one of the rhino walk across the road between two of our Jeeps heading for a lake on 
the other side.  
 
Besides the actual safari, we visited several of the 122 tribes that live in Tanzania. These included the Maasai who 
endeavor to live traditionally, against all odds.  They do not use any motorized machines, still live in traditional huts 
and wear traditional garb.  They are predominantly herders of goats and cattle.  To protect their flocks they literally 

fight lions.  During our visit we were treated to music and dance.  The women in our group were taught how to thatch a roof and mud a hut – 
with cow dung.  The men meanwhile sampled the local brew.  Besides the Maasai we were able to visit the Makando tribe – who are wood 
carvers and the Iraqw tribe who are brick makers.  Each tribe welcomed us and shared openly with us. 
 
There were additional opportunities to interact with the locals when we visited the Shanga coffee plantation which is operated by Tanzanians 
who have various disabilities.  Besides growing coffee they also make beautiful jewelry and stained glass art out of recycled bottles.  It is    
inspirational to see how these folks creatively work to both   support themselves and to be environmentally aware.    
 
One of the most impressive stops off the safari trail was at a local school where we were able to talk a while with the students and gain an 
appreciation for their challenges to receive an education in a country where the  government pays a whopping $35 per school per year.  In 
order to keep the schools going, each school has a money making project.  The students at the Rhotia School grow fruit trees.  They tend 
them, then harvest and sell the fruit.  It was humbling to see how important education is to these youngsters.   
 
Tanzanian food was wonderful and healthful.  It incorporates mostly fresh vegetables, fruits and grains, with 
small amounts of meat.  Soup was regularly served as the first course for lunch and dinner.  Much of the food 
seemed familiar due to Tanzania having been under German and British rule – but it all had an African flair.    
The salads were spicy, the flan was passion fruit and the popcorn was fire roasted. 
 
One of the best parts of this, or any trip, is getting to know the people and realizing over and over again that we 
are far more alike than we are different.  Jim and I miss the tunes of the whistling antelope and the grunts of the 
lions in the night and are already hoping for a return trip. 
 

Our clients are an amazing group of people, and in future issues we would like to share more of your stories.  If you have something you’d like to 

share, be it travel, charities, volunteer boards, etc., please email a photo and article to staff@oxfordfp.com for inclusion in a future issue. 
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