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Never Take Investment Advice 
from Chicken Little 
 
Have you ever heard of the following people? 

M. King Hubbert 
Paul Ehrlich 
Harry Dent 
Thomas Malthus 

Each of them was considered among the most 
respected thinkers in his field at the time.  They 
all achieved fame and notoriety for their writings 
and teachings.  Each of them profoundly        
influenced public opinion and government      
policy, and their works are having lasting effects 
even today.   
 
So what did all of these brilliant men have in 
common?  Two things:  1) they believed that our 
world is defined by scarcity and that failure to 
heed their warnings and directives would have 
disastrous consequences for society, and         
2) they were all spectacularly wrong. 
 
Hubbert predicted in 1956 that the world’s oil 
reserves would begin declining by 1971 and 
eventually run out entirely.  His disciples         
predicted rising energy prices, unbridled         
inflation, economic misery and an eventual    
collapse of the world economy.  For a while in 
the 1970’s it appeared they may be right.  So, 
where are we today?  With the rise of Canadian 
oil sands, horizontal drilling/fracturing and    
deep-water exploration, the world is estimated 
to have more than 150 years of carbon based 
energy at its disposal.  The United States is now 
forecast to be a net EXPORTER of energy by 
2020.  I’m guessing 150 years should be 
enough time for us to develop an affordable 
source of renewable energy. 
 
Ehrlich is most famous for his 1968 book The 
Population Bomb in which he stated “The battle 
to feed all of humanity is over. In the 1970s    
hundreds of millions of people will starve to 
death in spite of any crash programs embarked 
upon now. At this late date nothing can prevent  
 

a substantial increase in the world death rate.”  
Not only did he fail to anticipate the incredible 
advances made in modern agriculture and     
nutrition, but he was even crazy enough to    
suggest that governments would have to resort 
to forced sterilizations of their citizens in order to 
save the planet.  What a creep!  He’s still a 
Stanford professor to this day. 
 
Harry Dent is one of the most recent nutjobs.  
He theorizes that stock market gains have solely 
been driven by demographics and that as soon 
as the baby boomers start retiring and spending 
their accumulated wealth, the world is going to 
run out of buyers for all those stocks.  Well,   
Harry, the first baby boomer started collecting 
Social Security in 2007.  And how has the stock 
market done since this cataclysmic                 
demographic shift?  The market has more than 
doubled in the past five years.  I guess Harry 
Dent is going to have to come up with some 
new content for his scary investment           
newsletters. 
 
Thomas Malthus might be considered the      
philosophical patron saint for all of the other 
catastrophists above.  In 1798 he wrote an    
essay on population growth that suggested that 
man was doomed if population growth continued 
and even suggested that starvation and disease 
were divine punishments for our earthly vices.  
Was Malthus right?  The world population was 
estimated at 1 billion people in 1800; today, 
there are more than 7 billion people on earth so 
I guess we’re getting along just fine.               
Interestingly, Malthus greatly influenced the 
thinking of a British economist named John 
Maynard Keynes.  Gee, thanks a lot for that 
Malthus!  Keynes, and his poisoning of minds,  
is a topic for another time. 
 
By now you’re probably aware that I am a big 
believer in the power of human ingenuity, 
properly applied in a capitalist framework, to 
solve the world’s problems.  History is full of 
disruptive technologies that few could predict in 
advance, yet changed the world for the better.  
Many of those technologies came about from 
the creative mind of one person chasing a 
dream, and knowing they would be amply      
rewarded by the marketplace for making that 
dream a reality.  Millions upon millions have 
been lifted out of poverty by the efforts of an 
optimistic few who believed in limitless human 
progress. 
 
History sides with the dreamers and the doers, 
not the naysayers.  Don’t invest with the     
Chicken Little’s.  As we say in Power of Five 
Investing®, “It’s never different this time.”    
 

 

 

Oxford Financial Partners 
is a Cincinnati-based firm    
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needs of retirement-
minded individuals. We 
provide independent, 
objective financial     
planning and investment 
advice to our clients. For 
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The dedicated team at    
Oxford is the key to the  
success of our firm and 
our clients. We leverage 
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professional experience 
to deliver the advice   
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our clients' needs across 
20 states.  
 
Every day we continually 
strive to earn our clients' 
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explore our site to learn 
more about our          
dedicated team and       
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Investment Review  
 
Looking back over the past few years, one might be          
reminded of a book many read in school, A Tale of Two   
Cities. It begins: “It was the best of times, it was the worst of 
times, it was the age of wisdom, and it was the age of           
foolishness…”  
 
What a difference a few years can make. Just five years 
ago, investment markets had been rocked by the worst    
economic storm in over 70 years. This crisis, built largely on 
sloppy math, speculation and panic, affected practically   
everyone. Since then, Americans as well as people around 
the world have shown remarkable strength and resilience. 
People are coming to grips with spending less than they 
make. Company earnings have stabilized and dividends 
have increased. Business liquidity has generally improved. 
In response, markets have surged higher. Both the Dow 
Jones Industrial Average and the S&P 500 have notched    
all-time highs during the second quarter. Yet, this is no time 
to be complacent. In some ways, in the investment world, it 
is always both “the best and worst of times.” It is up to us to 
continually check our math and to prepare for an uncertain 
future. That is not bad. It has always been this way.  
 
Following a shaky, yet mostly positive, start of 2014, stocks 
gained their footing and continued to grind higher. They 
were not alone. As fears of an economic slow-down and 
Ukraine issues faded, most investment assets joined in the 
advance. Equities of all stripes, bonds and commodities, all 
had solid gains for the quarter. 
 
It should be noted that these gains came with lower volatility. 
In fact, contrary to popular belief, the stock market has     
recently been remarkably well-behaved. A “correction” is 
defined as a 10% drop in the market. Historically, these have 
occurred about once a year. On June 30th, the last day of 
the quarter, the S&P 500 marked the 1,000

th  
 day without a 

10% downside move. This is not to say that a downward 
move is imminent. The longest period without a correction 
occurred in the 1990s, at 2,553 days. Still, as realist         
investors, it is reasonable to expect a return to more normal 
volatility.   
 
Domestic Equities: As noted, given the positive trend and 
lack of new global uncertainties, stocks turned in solid       
returns. The S&P 500 rose 5.2% for the quarter. This brings 
the year-to-date return to 7.1%. Smaller stocks, as        
measured by the Russell 2500, gained 3.6% and have     
advanced 5.9% for the calendar year. 
 
International Equities: International economies remain   
somewhat more challenged. They were, however, able to 
join in the gains. The MSCI EAFE, an index of developed 
foreign markets, advanced 4.1% for the second quarter. For 
the year, the index is up 4.8%. The strongest performer for 
the quarter was emerging markets stocks. As China’s growth 
worries ebbed a bit, the index jumped 6.6% for the quarter. 
This pushed the index into the black for the year up 6.1%. 
 
Fixed-Income: We often hear, “interest rates have to go up.” 
While this may prove true, the question is “when?” Thanks to 
Fed Chairperson, Janet Yellen, and continued liquidity, the 
answer was not in the first half of 2014. Rebounding from a 

difficult bond market in 2013, bonds moved up. The          
Aggregate Index, a measure of the total bond market, edged 
up 2.0% for the quarter. This brings the year in at up 3.9%.  
High-Yield bonds advanced 2.4% in the second quarter and 
the calendar year increase is up 5.5%. As demand           
increased and municipal balance sheets, in many cases 
improved, municipal bonds also enjoyed generous returns. 
Munis moved up 2.6% and have notched a 6.0% return for 
the year. 
 
Real Estate: Real estate, also known as REITs, have had a 
particularly strong 2014. As the economy has recovered, 
demand has increased. As interest rates have remained 
low, financing costs have been favorable. These factors 
have led to strong gains in publicly-traded real-estate. The 
Wilshire REIT index jumped 7.2% in the quarter and has 
risen 16.9% year-to-date. 
 
In many ways, we continue to live in, “the best of times and 
the worst of times.” One is our enormous access to         
information. Most of us have access to multiple advanced 
sources of information. By the end of this year, it is            
estimated there will be one trillion connected objects and 
devices on our planet. These devices generate over 2.5    
billion gigabytes of data every day.  This has the capacity to 
improve the world in many ways. This data also includes 
stock quotes, economic forecasts, analyst’s opinions, as 
well as political information and commentary. However, the 
vast majority of these are irrelevant, conflicting or biased. 
 
It is important to remember, as Albert Einstein said, 
“Information is not knowledge.” Knowledge comes from   
sorting through information and applying it carefully to a  
specific situation. It requires thought and perspective.  We 
know that achieving your specific goals requires more than 
just information. We remain committed to these principles in 
all market environments.  
 
Please let us know if there is anything you need. We are 
always ready to help. 
 
The content of this material was provided to you by Lincoln Financial Network 
for its representatives and their clients. Lincoln Financial      Network is the 
marketing name for Lincoln Financial Advisors Corp. and Lincoln Financial 
Securities Corporation.  
 
Source of data – – Morningstar, U.S. Department of Commerce, Wall Street 
Journal, St. Louis Federal Reserve, Bloomberg,  The Federal   Reserve. A 
Tale of Two Cities, Charles Dickens, 1859, London:  Chapman & Hall. The 
performance of an unmanaged index is not  indicative of the performance of 
any particular investment.  It is not  possible to invest directly in any index.  
Past performance is no  guarantee of future results.  This material represents 
an assessment of the market environment at a specific point in time and is not 
intended to be a forecast of future events, or a guarantee of future results. 3 
year performance data is annualized. Bonds have fixed principal value and 
yield if held to maturity and does not enter into default. Bonds have inflation, 
credit, and interest rate risk. Treasury Inflation Protected  Securities (TIPS) 
have principal values that grow with inflation if held to maturity. High yield 
bonds (lower rated or junk bonds) experience higher volatility and increased 
credit risk when compared to other fixed income investments.  REITs are 
subject to real estate risks associated with operating and leasing properties.  
Additional risks include changes in economic conditions, interest rates,     
property values, and supply and demand, as well as possible environmental 
liabilities, zoning issues and natural disasters.  Stocks can have fluctuating 
principal and returns based on changing market conditions.  The prices of 
small company stocks generally are more volatile than those of large company 
stocks.  International investing involves special risks not found in domestic            
Investing, including political and social differences and currency fluctuations 
due to economic decisions.  Investing in emerging markets can be riskier than 
investing in well-established foreign markets.   CRN-962286-070814 
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Personal Financial Portal 202 – The Education Center 
 
Last quarter I used this section for something I called “Personal Financial Portal 101”, in which I outlined some of the capabilities of our new online access 
feature. I mostly discussed the account aggregation capabilities which allow you to watch your investments, track your spending, create budgets, set goals 
and review your progress toward achieving financial independence. 
 
While these are very important features of the system that are really the very core of why we use it here at Oxford, I would be remiss if I did not also mention 
the “Education Center” section of the website, which can be accessed by clicking the link on the top middle of the page once you are inside the portal. 
 
The Education Center is an article database that is full of very valuable and detailed information on a wide range of financial topics from retirement planning, 
education planning, and social security income, to caring for an aging parent. If perhaps you feel like doing some of your own research on a question before 
coming to us, this is a great resource. (By the way, don’t hesitate to ever ask us anything!) 
 
As an example, please see the below portion of an article on a hot topic in today’s news, social security. This article provides some basics on the types of 
benefits available, as well as information on how to apply. 
 
If you are interested in learning more about what this system has to offer, please feel free to contact us and we will be happy to share more with you and/or 
set you up with your own login information. More general information on the Personal Financial Portal can be found on our website at 
www.oxfordfinancialpartners.com. 
 
A Guided Tour of Social Security 
Over 56 million people today receive some form of Social Security benefits. Approximately 65 percent of these beneficiaries are retired workers. (Source: Fast 
Facts & Figures about Social Security, 2013) But Social Security is more than just a retirement program. Its scope has expanded to include other benefits as 
well, such as disability, family, and survivor's benefits. 
 
Disability benefits 
If you become disabled, you may be eligible for Social Security disability benefits. The SSA defines disability as a physical or mental condition severe enough 
to prevent a person from performing substantial work of any kind for at least a year. This is a strict definition of disability, so if you're only temporarily disabled, 
don't expect to receive Social Security disability benefits--benefits won't begin until the sixth full month after the onset of your disability.   And because      
processing your claim may take some time, apply for disability benefits as soon as you realize that your disability will be long term. 
 
Family benefits 
If you begin receiving retirement or disability benefits, your family members might also be eligible to receive benefits based on your earnings record. Eligible 
family members may include: 

Your spouse age 62 or older, if married at least 1 year 
Your former spouse age 62 or older, if you were married at least 10 years 
Your spouse or former spouse at any age, if caring for your child who is under age 16 or disabled 
Your children under age 18, if unmarried  
Your children under age 19, if full-time students (through grade 12) or disabled  
Your children older than 18, if severely disabled 

 
Each family member may receive a benefit that is as much as 50 percent of your benefit. However, the amount that can be paid each month to a family is 
limited. The total benefit that your family can receive based on your earnings record is about 150 to 180 percent of your full retirement benefit amount. If the 
total family benefit exceeds this limit, each family member's benefit will be reduced proportionately. Your benefit won't be affected. 
 
Survivor's benefits 
When you pass away, your family members may qualify for survivor's benefits based on your earnings record. These family members include: 

Your widow(er) or ex-spouse age 60 or older (or age 50 or older if disabled)  
Your widow(er) or ex-spouse at any age, if caring for your child who is under 16 or disabled  
Your children under 18, if unmarried  
Your children under age 19, if full-time students (through grade 12) or disabled  
Your children older than 18, if severely disabled  
Your parents, if they depended on you for at least half of their support 

 
Your widow(er) or children may also receive a one-time $255 death benefit immediately after you pass away. 
 
Applying for Social Security benefits 
You can apply for Social Security benefits in person at your local Social Security office. You can also begin the process by calling (800) 772-1213 or by filling 
out an on-line application on the Social Security website. The SSA suggests that you contact its representative the year before the year you plan to retire, to 
determine when you should apply and begin receiving benefits. If you're applying for disability or survivor's benefits, apply as soon as you are eligible. 
 
Depending on the type of Social Security benefits that you are applying for, you will be asked to furnish certain records, such as a birth certificate, W-2 forms, 
and verification of your Social Security number and citizenship. The documents must be original or certified copies. If any of your family members are applying 
for benefits, they will be expected to submit similar documentation. The SSA representative will let you know which documents you need and help you get any 
documents you don't already have. 

Source: Article provided by Broadridge Investor Communication Solutions, Inc. Copyright © 2006-2014 Broadridge Investor Communication Solutions, Inc.    
All rights reserved. 

Operations  
By Patrick Walsh CFP, Associate Planner 
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So, do you visualize your family dynamics to mirror that of    
Ozzie and Harriett or more like the Brady Bunch?  Let’s be  
honest.   Even in the best of families, feuds tend to erupt 
during a loved ones’ illness or after a funeral.  Maybe it’s the 
feeling that the “black sheep” of the family doesn’t deserve 
anything or shouldn’t have any say or the “golden child” got 
more and can make all decisions.  If you want a Molotov 
cocktail, combine money, grief, surviving step-parent, a 
tough economy and long-simmering sibling rivalry.   
 
95% of the time, when family members need to get involved 
in client’s financial matters, everything goes smoothly.   We 
at Oxford Financial Partners will take a lot of the credit for 
that by spending a great deal of time trying to educate and 
help clients prepare for that possibility/probability.    We tend 
to ask all of the difficult, personal questions to help people 
focus, stop and say, “hum, I hadn’t thought of that, or didn’t 
think it would be important”.  The other 5% of the 
time.......not our favorite part of the job.   Let’s review steps 
you should take now “for the sake of family peace and    
harmony”: 
 

1. Hire a board-certified estate planning attorney to 
write up your estate plan, not your family friend    
attorney who mostly writes contracts.   Be very open 
and clear with the attorney of ALL family dynamics 
even if you aren’t sure it matters.  For example, do 
you have a child/spouse with drug/alcohol problems, 
child in a difficult marriage or with financial            
problems, child/grandchildren with special needs, 
etc.?   

2. Make sure all documents are in a secure and readily 
accessible location.  This includes your medical         
directives stated in the Health Care Power of        
Attorney, your Living Will, Will, Trusts if appropriate 
and financial power of attorney.   

3. Make sure your designated and authorized family   
members know how to reach your Financial Advisor 
as well as Attorney and that appropriate documents 
are in place to allow them to talk with those           
individuals.   

4. Review and update your documents as well as any   
designated beneficiary information on investment       
accounts as life changes dictate such as births, 
deaths, divorce.  State laws differ widely regarding 
property ownership and probate and every family is 
different.   

5. Recognize what is not ruled by a will.   Assets held 
in joint tenancy with rights of survivorship are not 
disposed of in a will, nor are accounts titled “transfer 
on death”.  Neither are assets that have named   
beneficiaries, such as individual retirement           
accounts, 401(k) plans, annuities, Profit Sharing 
Plans, or life insurance  policies.  Keep accurate rec-
ords of the location and titles to all assets.  

6. Being fair vs. equitable.  Families can be torn apart   
because of unequal distribution.  It is not always         
possible to treat each family member equally either 
in terms of dollars or authority.    Each person is   
different and will have different needs and abilities.  
Your daughter may be a doctor and therefore it 
makes most sense to name her as your Health Care 
Power while your spouse is very familiar with all of 
your finances and best named as financial Power of 
Attorney.  Your son and his family love the Florida 
condo, while your daughter and her family have 
years of college expenses ahead of them and need 
some cash.  So while you may not be able to treat 
them all equally, treat them fairly.   

7. Think twice about naming any siblings or multiple      
siblings to a position of power, such as executor if 
there is any distrust or rivalry among them.  Appoint 
a third party to administer an estate to avoid conflict 
of interest, help determine a “Fair”, although perhaps 
not equal, method of disposing of personal items, 
etc.  There are a number of  different psychological 
events that occur during times of dealing with family 
member’s illness or death.  Grief can be expressed 
in many ways, often times not all warm and fuzzy. 

 
One more thought I wanted to share with you.  When my 
daughter Kristin was 21, I had a long talk with her about the 
need for her to have a Health Care Power of Attorney as 
well as a Living Will.  Talk about a rough conversation.  No 
one wants to think of something happening to their child, no 
less have that conversation with their child.  Unfortunately, 
we all know that bad things can happen to even the young.  
Once your children are adults, you no longer have the legal 
ability to make health care or Living Will decisions without 
legal authority.  Talk to your children about obtaining these 
important documents not just for them, but for your own 
peace.    
 
Thinking about your or your family’s illness or death is     
certainly not pleasant.  The need to discuss and plan for this 
with our clients is certainly not pleasant, but we are pretty 
darn sure of a few things.  You do have to pay taxes, your 
family is probably the most important part of your life and 
you will die.   Hopefully not for a very long time, but it is 
NEVER too early to prepare  “for the sake of your family 
peace and harmony. 

For the Sake of Family  

Peace and Harmony 
 
By Kim Stark 


